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---a@ heritage 


of quality 


THE REGENCY SYMPHONY: Combining the distinctive charm of late 18th century furniture artistry 
with all the wonders of modern radio science. Available in mahogany, prima vera, and walnut. 


; Magnavox standard of quality—highest in the industry—is a heritage 
from the pioneer days of radio when this company introduced the 


electrodynamic speaker to revolutionize the world of sound reproduction. 


After three decades of specialized manufacturing of radio-phonographs, 
speakers and component parts, Magnavox supremacy today is evidenced in 
its widely imitated products, its invaluable electronic contributions to 
industry, its sound, selective distribution policy. 


Too, this heritage of quality is embodied in the new Magnavox 
radio-phonograph. The new Magnavox is a master musical instrument of 
unduplicated tone integrity and performance as well as a distinguished product 
of the cabinetmaker’s highest skills, created to grace the finest home. 


See Magnavox in America’s fine stores. Hear it, compare it with all others 


—and you'll never be content until you own a Magnavox radio-phonograph. 
The Magnavox Company, Fort Wayne 4, Indiana. 
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Lhe BHymbol of Quality tn Radio 
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FOUNDED BY OTTO GUENTHER IN 1902 
The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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REAL ESTATE OPPORTUNITY 
BROWNSVILLE, TEXAS 


Exclusive, spacious home, 4 bed- 
rooms, 2% baths, 2-car garage, ser- 
vant quarters, beautiful grounds. 
Truly a home for gracious living. 


’ 


Very exclusive suburban estate, 18 
acres, mostly citrus with large lake 
frontage. Completely modern spa- 
cious home. $65,000. 


Choice properties of all kinds. 


L. V. TERRY, Realtor 


BROWNSVILLE, TEXAS 
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Investors— 
SAVE TIME AND MONEY 


b 
THE HANDY RECORD BOOK 


for Investors and Traders 


ONLY $1 enables you to keep your 
financial facts up to date this easy, 
modern way. THE HANDY RECORD 
BOOK saves you time and money by 
showing at a glance your holdings and 
their cost, transfer taxes paid, net long- 
and short-term gains and losses . . . in- 
valuable for income tax purposes. 
Send $1 for your copy today. 


HANDY RECORD BOOK CoO..- 


656 Broadway, New York 12, N. Y. 
(Or at Leading Stationers) 











Prospectus. upon request from 
your investment dealer, or from 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
120 BROADWAY, NEW YORK 5, N. Y. 
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Make 1947 a Better Investment Year 


EEPING your capital soundly invested is a major 

task. At certain times the percentage of your 
funds allocated to different types of investment will vary, 
depending upon the economic outlook at a given time. 
To determine what policy should be adopted, however, 
to accord with changing conditions requires constant 
study of political, financial and business canditions and 
the ability to interpret their effects on your investment 
program. That is why it is important that you obtain 
experienced investment guidance to aid you in protect- 
ing your capital and preserving your income. 


HE road to investment success is studded with 

many obstacles. Consistently successful investment 
results are not a matter of luck, they depend on diligent 
planning, constant supervision of holdings and the 
knowledge and experience to determine in advance just 
what changes should be made to keep your investments 
in line with the ever-changing economic and industrial 
pattern. 


OT all investors, however, have the time or train- 
ing to undertake this important task themselves. 


= am, 


Mail this coupon for 





further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 
better investment 
results. 
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But this is no reason for shirking the job and failing to 
make necessary adjustments in your holdings. If you 
are unable to plan and supervise your own investment 
program you should entrust the task to an organization 
which specializes in this type of work. 


INANCIAL WORLD RESEARCH BUREAU is just 

such an organization. Devoting its full time to the 
planning and supervision of investment portfolios and the 
analysis and determination of security values, it is ideally 
equipped and staffed to help you plan and carry out a 
soundly conceived investment program and to enable 
you to maintain your holdings in accord with changing 
economic conditions. 


OR more than 44 years, through booms and depres- 

sions, our organization has been helping investors 
to obtain better results than would be possible without 
the benefit of experienced guidance. With your invest- 
ment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now 
to take the first step toward better investment results by 
subscribing for our Personalized Supervisory Service. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


( Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


C) I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are: 


[) Capital Enhancement C) Safety 


It is understood that I incur no obligation by this request. 


FINANCIAL WORLD 
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Moore-McCormick Lines, Inc. 




































Tariff Policies and 


The Business Ficture 


Tariff policy is shaping up as one of the hottest political 
issues of the year in Washington. The course being charted 
is of vital interest to- business, industry and the investor 


Hy Andrew A. Bock, Ph.D. 


Ls November control of the Con- 
gress passed to the Republican 
party, traditionally the champion of 
protectionism and high tariffs. Under 
the Republicans the Smoot-Hawley 
Tariff Act was passed in 1930, which 
made this nation one of the highest 
tariff countries in the world. Under 
the New Deal in the ‘thirties our 
tariff policy underwent a radical 
change as codified in the Reciprocal 
Trade Agreements Act of June 12, 
1934. This since has been renewed 
four times, most recently in 1945 for 
a three-year period to 1948. The 
original Act gave the President pow- 
er to cut tariff rates to as much as 
50 per cent below those in force Jan- 
uary 1, 1930. The 1945 renewal per- 
mits a further cut up to 75 per cent 
of the 1930 rates. Trade agreements 
negotiated under the Act by the 
President are binding upon the 
United States without Senate ratifica- 
tion, 

The vote which passed the Recip- 
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rocal Trade Agreements Act of 1934 
was strictly along party lines, as were 
the votes on the various renewals in 
1937, 1940, 1943 and 1945. To some 
extent 1943 was an exception inas- 
much as that year a significant num- 
ber of Republicans voted for continu- 
ance of the Act, the reason doubtless 
being that we then were in the midst 
of the war. 


Congressional Problem 


Now the question is again before 
Congress, which will have to decide 
whether (1) to follow the present line 
of reciprocal trade agreements with 
ensuing tariff reductions, (2) do 
nothing, or (3) return to a protec- 
tionist policy. The problem is highly 
complicated by the commitments this 
country has already made in connec- 
tion with our policy of international 


cooperation as exemplified in the 


formation of the United Nations and 
its various sub-agencies. 
The United Nations charter calls 


for closer international cooperation 
in the field of politics and economics 
and advocates removal of all barriers 
that hamper international trade. This 
obviously implies a low tariff policy. 
At the instigation of this country, the 
United Nations has undertaken the 
formation of an International Trade 
Organization as one of the specialized 
agencies of the already functioning 
International Economic and Social 
Council. Other specialized agencies 
placed under this Council are the In- 
ternational Bank, the International 
Monetary Fund and the International 
Labor Organization. 


Public Reaction 


U. S. delegates are expected to 
meet in April in Geneva with the 
representatives of 17 other nations to 
discuss the establishment of the In- 
ternational Trade Organization and 
to start the first multilateral attempt 
to reduce tariff barriers. In prepara- 
tion for the briefing of our delegates, 
hearings were held last month by the 
Committee for Reciprocity Informa- 
tion regarding tariff reductions. Over 
1,000 briefs were received and appear- 
ances were made by the heads of vari- 
ous trade and business organizations, 
agricultural groups and labor unions. 
The full report of these hearings is 
nuot yet available, but a resumé gives 
an interesting picture of some changes 
in general public thinking on the tariff 
problem. 

The hearings revealed that there 
now is practically no pressure for 
higher tariffs. However, the majority 
of the organizations protested against 
further lowering of tariff rates, chief- 
ly from fear of foreign competition in 
years to come, inasmuch as foreign 
producers everywhere have the ad- 
vantage of much lower wage scales 
in comparison with those of the 
United States. Practically all briefs 
received by the Committee for Re- 
ciprocal Information admitted the 
need for expanding of our export 
markets to absorb the products of 
our greatly increased industrial and 
agricultural capacity. They also 
show a realization of the fact that 
ultimately exports must be paid for 
by imports or services, and that loans 
and grants are only temporary ex- 
pedients for paying for our exports— 
which last year, for instance, amount- 
ed to $9.8 billion or double that year’s 
exports. Each individual group, as 
was to be expected, emphasized its 
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special interests and advocated tariff 
reductions on the products of the 
other fellow. Strong protests against 
further tariff concessions were made 
by a number of important industries, 
including steel and iron, chemicals, 
textiles, tanners and. shoe makers, 
ceramics and pottery, optical products 
and prepared cereals. On the other 
hand, most of the durable goods in- 


dustries are backing the tariff reduc- 
tion movement, as it increases their 
chances of selling abroad such prod- 
ucts as autos, trucks, railway equip- 
ment, heavy machinery, electrical ap- 
pliances and other durable goods. 
Recent statements in both houses of 
Congress indicate that opposition to 
tariff reductions is still strong in cer- 
tain sections of the country. How- 


_ ever, the practical abandonment of 


isolationism as a national policy in 
political matters requires a unified 
policy on trade and tariff questions, 
with an accompanying international 
point of view. 

The record of the platforms of the 
Republican Party during the past 
decade offers an interesting picture of 

Please turn to page 22 


Convertible Preferreds Are Market Hedges 


Here are 30 privilege issues ranging from speculative 
to semi-investment grade, and reasonably priced 


both as investments and as conversion prospects 


here is a commonly accepted rule 

that one must choose between 
the relative security of senior shares 
and the generally greater appreciation 
possibilities in common stocks. In this 
case, the exception that “proves the 
rule” is the convertible preferred 
stock. 

Usually carrying all the priorities 
of other preferreds over common 
stocks, such as dividend and asset 
seniorities, they also possess equity- 
share potentialities that would be 
realized by the simple process of ex- 
ercising an option to convert, or ex- 
change, the one for the other in a 
definite ratio. In a sense, they per- 
mit an investor to “eat his cake and 
have it too.” 

There is nothing automatic about 
the exchange, which is purely at the 
election of the shareholder. Thus, a 
convertible issue may continue large- 
ly unexchanged but command a high 
market premium over straight invest- 
ment value. As this premium grows 


with rising prices, the market risk - 


increases in proportion. Conversely, 
risks drop when premiums vanish 
with declining prices. 

Convertible preferreds that sell at 
substantial premiums above call 
prices and above conversion parities 
as well, obviously entail risk of loss if 
the issue should be called for re- 
demption. For this reason, a number 
of excellent privilege preferreds rep- 
resenting strong companies have been 
omitted from this list. Others of 
good grade have not been included 
because conversion parities are remote 
from prevailing market prices. - 


4 


Observing these restrictions, there 
remains a list of 30 convertible pre- 
ferred stocks of different grade rang- 
ing from speculative to semi-invest- 
ment. Of these only five are mod- 
erately above call prices and one is 
quoted at redemption level. 


Some of these issues, of course, are 
selling nearer than others to their 
conversion parities; that is, to the 
points where advantage would ac- 
crue from exchange. In each case, 
however, that point appears possible 
of attainment under favorable gen- 
eral trade and market conditions. 
There are several instances in which 
it would be reached upon recovery 
of the respective common stocks to 
1946 high levels. Yields at present 
prices range from 3.3 to 7.1 per cent. 


Tabulation of 30 Convertible Preferreds 


Description (*Par Value) 


Allis-Chalmers 344% cum 
Am. Airlines 314% cum. 
Am. Rolling Mill 44% cum. 
Am. Woolen $4 cum. pr. pfd. 
Austin Nichols $1.20 cum. pr. pref.. 
Aviation Corp. $2.25 cum 
Beneficial Ind. Ln. $3.25 cum. 
Bliss, E. W. $2.25 cum 
Burlington Mills 314% cum. 2d.... 
Colo. Fuel & Iron 5% cum. ($20 par) 
Crucible Steel 5% cum 
Franklin Simon 4%4% cum. ($50 par) 
Gar Wood 434% cum. ($50 par)... 
Gen. Cable 4% cum. 2d ($50 par).. 
Houdaille-Hershey $2.25 cum. ($50 
par) 
Lane Bryant 4%4% cum. ($50 par). 
Mead Corp. 4% cum. 2d ($50 par). 
Miller-Wohl 444% cum. ($50 par).. 
Moore-McCormack $2.50 cum. ($50 
par) 
Philadelphia Electric $1 cum. pref.. 
Pressed Steel Car 444% cum. “A” 
($50 par) 
Republic Pictures $1 cum. ($10 par) 
Reliance Mfg. 314% cum. 
Standard Steel Spring 4% 
($50 par) 
Thatcher Mfg. $2.40 cum 
Thermoid Co. $2.50 cum. ($50 par). 
Twin City Rapid Transit 5% pr. 
cum. ($50 par) 
United Cigar-Whelan $3.50 cum.... 
United Wallpaper 4% cum. ($50 par) 
Worthington Pump 4%% pr. cum.. 


Call 
Price 


103, 


g106% 
21 


55 


55% 
51% 


52% 
53% 
56 

52% 


52% 
N.C. 


k52% 
15 
106% 


54% 
60 
57% 


107 
r52% 
100 


Recent 


Market 7fConv. 


Price 
99 
71 

106 
100 
17 
47 


100 
44 
102 


19 
95 


37 


43 
45 


54 
55 


48 
37 


54 
29 


43 


15 
82 


48 
59 
58 


47 


79 
50 
97 


Conv. 
Ratio Value 


2 $76.00 
4.76 45.22 
b2.1§ 79.55 
72.00 
11.00 
41.16 


78.40 
36.80 
80.00 


15.00 
68.00 


27.00 


36.00 
39.00 


38.00 
46.67 


46.00 
21.15 


48.00 
22.75 


30.00 


8.00 
48.00 


we NH CON NNWND 


35.52 


43.20 
52.00 


42.00 


41.25 
40.00 


1.114 73.52 
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uw ANN 
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Recent 
Common 
Price 


38 
WV, 
37 
36 
11 
7 


28 
23 
20 


15 
34 


13% 
9 
13 


19 
14 


23 
9 


24 
26 


15 


8 
16 


16 


18 
13 


14 
7%, 
10 


66 
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5.3 


4.4 
4.0 


4.6 
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*No par, or $100 par, except as noted. {Number of common shares into which one preferred share 
is convertible. a—To July 15, then $104.50. b—To July 15. c—After August 31, 1951. f—Redeemable 
for sinking fund at $52.50. g—To April 1, then $106. k—Redeemable for sinking fund at $51.25. 
n—Redeemable at $52.50 after July 1, 1950. r—Redeemable for sinking fund at $50. N.C.—Not callable. 
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High Profit Levels 
For the Steel Leaders 


Sales volume declined from 1945 levels, of course, but net 
earnings were well ahead of year-ago results. Given ex- 
tended labor peace, 1947 profits should be satisfactory also 


p= the many operating handi- 
caps which plagued them in 
1946, not the least being the industry- 
wide strike which paralyzed opera- 
tions for four weeks early in the year, 
both United States Steel and Bethle- 
hem Steel reported greater earnings 
than in any wartime year—and in 
each case on substantially lower sales 
volumes. 

United States Steel, with net sales 
of $1,496 million, against $1,747 mil- 
lion in 1945 and a wartime peak of 
$2,082 million in 1944, turned in net 
earnings equivalent to $7.29 per com- 
mon share. Net sales were the small- 
est since 1940’s total of $1,144 million 
and earnings per share exceeded any 
year since 1941, when $10.45 per 
share was reported. 

In some _ respects Bethlehem’s 
showing for 1946 was even more sig- 
nificant. Net billings dropped more 
than 40 per cent from the 1945 total 
of $1,327 million to $788 million, but 
earnings per common share rose from 
$9.52 in 1945 to $11.79 per share in 
1946. Billings were the smallest since 
1940, and compared with the wartime 
peak of $1,903 million in 1943. Earn- 
ings were the highest since 1940, 
when $14.04 per share of common 
stock was shown. 

The effect of the industry strike, 
which lasted from January 19 to 





Bethlehem Steel 


*Net Earned  Divi- 

Year Sales Per Share dends Price Range 
1929.. $342 $11.01 $3.50  14034—78%4 
1962... 99 D8.1l 0.50 29%— 7% 
1936.. 288 2.09 1.50 7734—4534 
1937.. 419 7.64 5.00 105%4—41 

1938.. 266 D0.70 None 7872—393% 
1939.. 414 5.75 150 100 —50% 
1940.. 602 14.04 5.00 934%4,—603% 
1941.. 961 9.35 6.00 8914—51%4 
1942.. 1,495 6.32 6.00 66742—49Y% 
1943.. 1,903 858 600  69%—54 

1944.. 1,747 9.93 6.00 6654—56%4 
1945.. 1,327 9.52 6.00 9834—65 

1946.. 788 11.79 6.00 1143%4—85% 





*000,000 omitted. D—Deficit. 
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February 16 last year, is not reflected 
in the income figures of either of the 
leaders, but is recorded in the lowered 
production for the year. The cost 
of the strike in dollars and cents— 
$29.2 million for U. S. Steel and $11 
million for Bethlehem—was charged 
to reserves. Had the strike, and 
certain war costs also charged to 
special reserves, been charged against 
income, United States Steel’s net 
would have been reduced to $59.5 
million from the $88.7 million actually 
reported, and Bethlehem’s net income 
for the year would have been lowered 
to less than $32 million. The final 
result would have been a reduction in 
Steel’s per share net to approximate- 
ly $3.95, while Bethlehem would have 
reported about $8.75 per share. 


Current Production 


While the current rate of produc- 
tion by U. S. Steel is around 98 per 
cent of ingot capacity, production for 
1946 averaged only 72.9 per cent, the 
low figure reflecting coal mining 
stoppages as much as the tie-up of the 
steel industry itself. Bethlehem aver- 
aged 77.6 per cent production for the 
year, but it, too, is currently operat- 
ing close to stated ingot capacity. 
Orders on hand at the end of the year 
were reported by each company as 
approximating five months of capac- 
ity operation. 

Operating costs have been con- 
siderably increased by wage rises 
granted in 1946, and current negotia- 
tions with labor representatives are 
considered certain to result in further 
boosts. Rises in wages are likely to 
be followed by some increases in steel 
prices to consumers, who thus far 
have not balked at such advances. 
U. S. Steel’s payrolls were hiked last 
year at the rate of $26 million a year 
on the basis of current operations, 
while the increase in freight rates, 
Chairman Irving S. Olds estimates, 
will add $20 million to 1947 operat- 





U. S. Steel 


ing costs. Bethlehem estimates the 
new freight rates will add $8 million 
to $9 million to 1947 costs, but dis- 
closes no estimate of the effect of 
1946 wage advances, or of 1947 pos- 
sibilities along that line. 

Neither of the leaders is making 
any effort to negotiate or settle pend- 
ing portal-to-portal pay actions. Pres- 
ident Eugene G. Grace of Bethlehem 
has said that pending demands would 
take all of Bethlehem’s assets, while 
United States Steel commented that 
18 of the 24 suits against the cor- 
poration make total demands of $617 
million; the six others mention no 
specific sums. 

The business outlook for the lead- 
ers, as for the industry generally, is 
encouraging. The likelihood of an 
industry-wide tie-up over wages is 
considered remote. The coal situa- 
tion, also, it is hoped, will be eased 
without another cessation of mining 
operations, and it is probable that 
transportation will not be interrupted 
this year through direct strike action. 

The outlook for labor peace this 
year is brightening. Some of the 

Please turn to page 25 





United States Steel 


*Net Earned Divi- 
Year Sales Per Share dends Price Range 
1929. .$1,111 $21.19 $8.00  26134—150 
1932.. 298 D11.08 0.50 525%4—21% 
1936.. 840 2.91 None 797L—46% 
1937.. 1,087 8.01 1.00 1264—48% 
1938.. 633 D3.78 None 71%—38 
1939.. 903 1.83 None 8234—41¥% 
1940.. 1,144 8.85 3.00 763%4—42 
1941.. 1,617 10.45 4.00 703%4—47 
1942.. 1,863 5.29 4.00 553%4—4%4 
1943.. 1,972 4.30 4.00 5934—4A7% 
1944. .- 2,082 4.09 4.00 63744—50% 
1945.. 1,747 3.77 4.00 8534—5854 
1946.. 1,496 7.29 4.00 973%%,—651% 
*000,000 omitted. D—Deficit. 
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Active Year 


Fer Home Appliances 


Shifts from sellers’ to buyers’ markets will vary 


in timing, with major items last; but better trade 


names appear in good intermediate term positions 


year hadn’t passed after VJ- 
A Day when the first evidence 
began to appear that “the party was 
over” for some segments of the elec- 
tric household appliance industry, all 
of which had enjoyed an interim free- 
dom from the necessity of real selling 
jobs in consequence of the over- 
whelming excess of war-accumulated 
demand over initial postwar supplies. 
This applied especially to “upstart” 
manufacturers of often inferior grade 
toasters, broilers, heating pads, room 
heaters and even irons and vacuuin 
cleaners. Many newcomers already 
have yielded these fields to the estab- 
lished companies with favorably re- 
garded trade names, and others will 
do so sooner or later. 


Excessive Production 


Particularly among the smaller 
and less complicated home appliances, 
there appears to be a definite excess 
of productive capacity over normal 
demand. This is much less the case 
in the major items, such as ranges, 
refrigerators, washing machines and 
ironers, but the entire industry will 
revert to its usual keenly competitive 
state once abnormal demand has been 
satisfied. 

An important proportion of the 
substantial expenditures made to pro- 
mote the use of electric home appli- 
ances, costs their makers nothing at 
all, yet yields them very material ben- 
efits. This represents the public util- 
ity industry’s very considerable 
outlays, designed to increase con- 
sumption of its own product, but in- 
cidentally requiring more and more 
extensive use of home appliances in 
the process. Many utilities, too, ac- 
tually retail home appliances directly 
to their customers, often through in- 
stallment charges added to service 
bills, to the obvious advantage of 
the manufacturers. 

Interruptions to the long term sec- 
ular uptrend in home appliances are 
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likely to prove only cyclical or other- 
wise temporary. Between 1929 and 
1941 sales of electric refrigerators 
climbed 323 per cent, from 840,000 
to nearly 3.6 million units; washing 
machines 56 per cent from 956,000 
to 1.9 million; and vacuum cleaners 
38 per cent from 1.3 million to 1.7 
million. 


Output Rising 


Wartime production restrictions 
had cut output to 264,000 refrigera- 
tors, 251,000 washing machines and 
258,000 vacuum cleaners in all of 
1945, but the come-back has been 
marked. Last October, shipments 
of refrigerators approximated 280,- 
000 units, still below but closely ap- 
proaching the 1940-41 monthly av- 
erage of 309,000. Washing machine 
and vacuum ccleaner production 
were very much higher at 265,000 
vs. 158,000 and 266,000 vs. 156,000 
respectively. Electric iron output 
near 700,000 in September compared 
with 380,000 averaged monthly in 
1940-41. 

There are some 29.5 million homes 
and farms wired for electricity in 
this country and the number is stead- 
ily increasing. Home appliances now 





Company Products 


Air-Way: Sanitizor vacuum cleaners; 
also fractional horsepower motors, blend- 
ors and steam irons. 

Apex: Apex and Faultless vacuum 
cleaners, washing machines and ironers; 
also similar products for others. 

Bendix Home Appliances: Bendix Home 
Laundry automatic washing machines, 
ironers and dryers. 

Easy Washing Machine: Easy washing 
machines and ironers. 

Electric Household: Thor, Meadows and 
Gain-a-Day washing machines and ironers; 
new combination clothes and dish washers. 

Electrolux: Electrolux vacuum cleaners, 
distributed by house-to-house canvass. 

Eureka-Williams: Eureka vacuum clean- 
ers, complete home cleaning systems, cord- 
less electric irons and garbage disposal 
units; White Cross toasters, irons, waffle 
irons, percolators, etc.; Walliams Oil-O- 
Matic heating equipment; also vacuum 
cleaners for Montgomery Ward. 

Gilbert, A. C.: A. C. Gilbert fans, 
heaters, hairdryers, mixers, juice extrac- 
tors, vibrators, egg beaters, drills, vacuum 
cleaners, ventilators and humidifiers; also 
Erector sets, microscopes, tool chests and 
American Flyer trains and equipment. 


Landers, Frary & Clark: Universal cut- 
lery, carpet sweepers, meat choppers, 
vacuum bottles, toasters, irons, vacuum 
cleaners, ranges and washing machines. 

Maytag: Maytag washing machines, 
ironers, home freezers and Maytag Dutch 
Oven gas ranges. 


McGraw Electric: Toastmaster auto- 
matic toasters, Wafflemaster waffle bakers, 
food warmers; also stationary and portable 
water heaters and Buss fuses and plugs. 

Servel: Electrolux gas, kerosene or elec- 
tric refrigerators, gas water heaters and 
gas air-conditioning equipment. 

Silex: Silex, Silex Jr., Cafex, Teaket 
and Filtrex glass coffee makers, electric 
stoves, ranges, water heaters and gas 
equipment, and coffee extractor units. 

Sunbeam: Sunbeam toasters, waffle 
irons, etc.; Coffeemaster percolators; 
Shavemaster electric razors, Mizxmaster 
kitchen mixers, also lawn sprinklers, flex- 
ible shafting, animal clipping machines, 
and gas and oil fired industrial furnaces. 











in use range from 89 per cent of this 
figure for irons (of which more than 
one can be used in average homes), 
68 per cent for refrigerators, 59 per 
cent for washers, 56 per cent for 
toasters and 47 per cent for vacuum 
cleaners, down to 12.1 per cent for 
ranges and 6.6 per cent for ironers. 
Please turn to page 25 


The Leading Home Appliance Independents 


c— Common Share Earnings —, 


7—Year 1945—, 
Net 


Pretax 


$3.88 
§4.88 
1.33 . 
4.23 
1.23 
2.18 
a2.26 
c9.46 
7.39 
0.66 
3.10 
k0.78 
2.43 
4.28 
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tIncludes unsegregated renegotiation reserve. 
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g—Regular quarterly dividends increased from 
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Business Failures Rising 


As Trade Hazards Increase 


Unbalanced inventories, lack of working capital, 


inexperience and competition eliminate weaker 


enterprises. Uptrend may continue through 1947 


he tide of business failures, which 

began slowly to turn upward dur- 
ing the last half of 1946, is now rising 
at a rate that may be expected to ac- 
celerate rapidly through 1947. Nu- 
merous businesses, large and small, 
and for the most part scarcely dry be- 
hind the ears, already find the going 
too difficult. Unbalanced and over- 
size inventories, lack of working capi- © 
tal, inexperience, over-estimation of 
markets, and increasing competition 
are the chief factors which will elim- 
inate thousands of the weaker ele- 
ments in the business arena. 


Marginal Enterprises 

The fact that we are heading into a 
period of rising business mortality does 
not imply, even remotely, that a de- 
pression is in the making. During the 
war years many a prewar marginal 
business enterprise was able to 
strengthen its foundations and pre- 
pare for the time when the removal of 
governmental controls and the avail- 
ability of materials for civilian use 
would release a flood of deferred de- 
mand and create a sellers’ market in 
which profits would be large. During 
those same years countless new firms 
were established which shared gener- 
ously in war business and also laid 
plans to share just as profitably in 
postwar business. 

Then, as the war neared its close, 
and on through 1945 and into 1946, 
newcomers swarmed into the retail 
and small manufacturing fields, par- 
ticularly textiles, much as fortune- 
seekers jam the trails into a new gold 
camp. Where there might normally be 
enough business for one or two shops, 
half a dozen or more were started, each 
new proprietor convinced that it only 
was necessary to open up a shop and 
customers would flock in. At the end 
of 1943 there were 2.8 million indi- 
vidual businesses in the country; on 
June 30, 1946, the latest date for 
which figures are available, there were 
3.5 million, the highest in the nation’s 
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history. The number was still greater 
at the end of September, but figures 
have not yet been released. 

In many cases grievous miscalcu- 
lations were made as to the size of the 
market, or as to the duration of the 
period of high or advancing prices and 
willingness of consumers to pay what- 
ever prices might be asked. As goods 
became more available the price trend 
flattened out and, on many items, 
turned downward. 

Consumer price resistance has de- 
veloped in many lines and buyers have 
developed quality consciousness. 
Many establishments, as a result, are 
having inventory trouble, the result 
of over-stocking at higher than cur- 
rent prices, and frequently with goods 
of inferior quality. 

It is not to be wondered at that al- 
ready the weaker businesses are going 
under. Most of them started with 
funds or credit sufficient to carry them 
through for a year or so. The down- 
trend in business failures through the 
war years testifies to this. In 1942, 
9,405 business concerns gave up the 
ghost—that was before the distribu- 
tion of war business reached its peak. 
In 1944, only 1,262 businesses failed, 
and in 1945 the number of casualties 
dropped to 810. Through the first 
half of 1946 the downtrend continued, 
with June setting a low of only 69 
failures in the entire country. But in 
October it became evident the pace 


was getting too swift for many busi- 
nessmen, and the final quarter of the 
year saw a total of 361 failures with 
liabilities greater than the full year 
totals for either 1944 or 1945. 

It is a familiar economic pattern. 
Bankers and credit men who had been 
anxiously watching for indications 
that the end of the carnival was at 
hand, began six months ago to guard 
against being caught. The National 
Association of Credit Men cautioned 
its members that “only a miracle can 
pull a number of new businesses, par- 
ticularly retail establishments, through 
1947,” and William J. Franz, presi- 
dent of Smaller Business of America, 
Inc., warned that “operating costs, 
particularly labor, are getting out of 
hand and will force many companies 
to a hand-to-mouth existence if not 
liquidation.” 


Historic Parallel 


Dun & Bradstreet, Inc., which gath- 
ers the accepted statistics of business 
failures, sees in the current trend a 
parallel with failures in the period fol- 
lowing World War I. Three times as 
many businesses failed in 1921 as in 
1919, with liabilities of more than 
$500 million—six times the total for 
1919. And that same pattern of an 
increase in the average liability per 
failure is reproduced in current 
figures. 

The rise in business failures just 
getting its start is unlikely to reach 
the proportions of the 1919-21 rise. 
The business world, however, will do 
well to face the fact that while 1947 
will be a bad year for many small bus- 
inesses, there is no reason to feel that 
the situation presages a general busi- 
ness recession. We are again in a free 
economy, or practically so, one in 
which competition is the life of trade 
—at the same time eliminating those 
not economically fit to survive. 


Tide of Business Failures Again Rising 


7— Liabilitiese——, 


Year Number *Total Average 
Pasitickeie 22,909 $483.3 $21,095 
SES whwes's 34 31,822 928.3 29,175 
| eer 9,490 183.2 19,300 
Bs Bids ps oc 1,408 168.2 14,755 
a 14,768 182.5 12,425 
. ae 13,619 166.7 12,250 
AEE 11,848 136.1 11,485 
SR aiiss-0 weele 9,405 100.8 10,720 
| ars: 3,221 45.4 14,100 
i eRe 1,262 31.7 25,125 
i. RET 810 34.1 42,160 
es 1,130 70.3 62,212 





1946 Number *Liabilities 
January ...... 80 $4.37 
February ..... 92 2.98 
i. ae 80 4.42 
IN ed ns Si 81 3.79 
DE dint thn dss 92 3.66 
Wa iaedss aan 69 3.60 
) eee 74 3.43 
ee 92 3.30 
September 96 4.88 
Ceteber ....4.. 123 6.40 
November .... 104 12.39 
December .... 141 17.11 


*In millions. 11939 repeated and adjusted to new series, which includes all voluntary discontinuances 
and all small businesses forced out of business by attachments or foreclosures, with loss to creditors. 


Source: Dun & Bradstreet. 
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News and Opinions on Active Stocks 









ACF-Brill Motors Cc 

At 10%, stock is still priced on 
speculative possibilities. (No com. 
divs. since 1931.) Working control 
of this 1944 merger of J. G. Brill with 
its American Car & Foundry Motors 
affiliate was acquired by Consolidated 
Vultee early last year, which paid 
$7.5 million for 455,139 equity shares 
(46 per cent) and 160,464 warrants 
(57 per cent) to buy common stock 
at $12.50. Reconversion and mate- 
rial problems resulted in a _ nine- 
month loss of $1.66 per share vs. 
earnings of 39 cents in the 1945 
period, but backlogs of buses, trackless 
trolleys, engines and aluminum cast- 
ings are estimated to be equivalent to 
two years’ peak production and some 
projections place sales at $45 million 
($22.8 million in 1945) and net at 
$2.25 to $2.50 per share. 


Armour & Company Cc 

Successful recapitalization would 
clear way for common dividends ; re- 
cent price 14. Significant accom- 
plishments in recent years included 
consolidation with Delaware subsidi- 
ary, elimination of that company’s 7 
per cent preferred, major debt reduc- 
tions and refundings. This month, a 
$10 payment will reduce $6 prior 
preferred arrears from $13.3 to $8 
million, while $61.25 arrears on 7 
per cent preferred aggregate but $2.1 
million. Delayed and amended re- 
capitalization would clear arrears, 
substitute lower dividend preferreds 
and again refund bonds. In the fiscal 
year through. October, common net 
equalled $4.27 vs. $1.41 per share in 
1944-45 even after $2.34 inventory 
reserve. Non-meat products last 
year contributed 39 per cent of sales 


but 68 per cent of profits. (Also 
FW, Aug. 7.) 
Byers, A. M. Cc 


Trade outlook is favorable, but 


Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


Prices Are as of Closing Wednesday, February 5, 1947 


even at 19, risks are significant. 
(Paid 50 cents in 1944, 25 cents in 
1945, none since.) The wrought iron 
leader, specializing in pipe, also pro- 
duces welded steel tubular products, 
electric alloy and open hearth alloy 
steels, and has a new plant for hot 
rolled and cold drawn alloy steel bars 
and wire. Company complains of a 
“two-edged effect” of increasing 
wages and declining worker effici- 
ency, but has orders permitting near 
capacity operations for several months 
“if labor disturbances do not inter- 
fere.” In the year ended last Sep- 
tember, deficit was equal to 88 cents 
vs. earnings of $2.51 per share in 
1944-45, but in the closing quarter a 
25-cent profit was realized. 


Celotex Corp. C+ 

Currently around 31, stock is 
priced at less than 7 times earnings. 
(Reg. qu. divs. at $1 an. rate.) Celo- 
tex paid $1.11 per share EPT in its 
fiscal year ended October, which it 
will save hereafter, yet reported net 
rose to a record $4.17 from 57 cents 
per share in 1944-45. This primarily 
reflected a $10.9 million (49 per 
cent) sales gain, and was in the face 
of 100,000 additional equity shares, 
sold publicly at $36.75 last June to 
finance expansion, improvements and 
acquisitions. Company’s structural, 
insulating and acoustical materials 
and gypsum products should con- 
tinue in high demand. Asphalt roof- 
ing and felt mills were acquired last 
year in Illinois, Ohio and California. 
(Also FW, Mar. 20.) 


Curtis Publishing $7 pfd. Cb 

Price of 132 represents 30% dis- 
count from call price plus dividend 
accruals. (Dws. resumed with $7 


payt last month, arrears $52.12%4.) 
Before dividends can be paid on the 
common stock (which sells at 12), 
unpaid dividends must be cleared on 





“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


the remaining $7 old preferred and 
the probability is that patient holders. 
eventually will receive call price 
(120) plus accumulations. This now 
would cost but $5.7 million, while 
1945 cash and marketable securities 
alone exceeded total current liabilities. 


‘by $20.4 million. With sustained cir- 


culation and increased advertising 
rates last year, earnings for 1946 
probably amounted to several times. 
the $9 per share reported ori this is- 
sue in 1945. (Also FW, Aug. 28.) 


Emerson Radio C+ 


Decline from around 44 to 21 
may over-discount trade uncertainties. 
(Reg. qu. divs. at 60-cent an. rate 
plus extras of 50 cents each in Dec. 
1946 and Jan. 1947.) Earnings in 
the fiscal year through October 30, 
rose to $3.35 from $2.01 per share in 
1944-45. Sales were off $9.4 million 
(29 per cent) from wartime levels, 
but tax and renegotiation reserves. 
were halved at $3.22 vs. $6.33 per 
share. Company reports undimin- 
ished demand still accenting small ra- 
dios. Furthering its diversification,. 
Emerson last year acquired Plasti- 
mold Corporation, (cabinets and 
other molded plastic products) and 
Jefferson-Travis, Inc. (radio tele- 
phone and marine radio) and plans 
low price mass production of FM ra- 


dio and television receivers. (Also 
FW, Nov. 13.) ° 


Gar Wood Industries C+ 

Decline from 17 to 9 leaves stock 
more realistically priced, but risks are 
still present. (Paid 40 cents in 1945, 
10 cents m Feb., 1946; none since.) 
A net tax credit of $4.04 per share in 
the fiscal year ended October, as 
against a charge of 72 cents in 1944- 
45, still left a loss of $1.94 vs. a re- 
stated profit of 61 cents per share. 
Sales dropped 47 per cent, but at 
$22.3 million, still far exceeded pre- 
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war levels. With reconversion com- 
pleted and a better material supply 
situation, generally high backlogs 
suggest improved business in truck 
bodies, hoists, winches and cranes, 
road machinery, truck and trailer 
tanks, air conditioning and heating 
equipment and motor boats. (Also 
FW, Feb. 27.) 


Heinz, H. J. B 
This “big board” newcomer pos- 
sesses investment attributes and 


yields an indicated 4.4% at 41. (Init. 
div. 45 cents in Jan.; old stk. had un- 
broken record 35 yrs., and paid 
equivt $1.50 on present issue m 
1942-46.) Famous for its 57 Varieties 
trade mark, this leading food proces- 
sor and packer numbers among its 
products handled by 200,000 domestic 
grocery accounts, soups, baby foods, 
tomato products, baked beans, pickles, 
vinegar, spaghetti and condiments. 
Foreign sales, other than Canadian, 
approximate a sixth of the total. In 
the six months ended October 30, 
sales totaled $69 million and net 
equalled $2.03 per share. No com- 
parison is available, but in the full 
April 30 year, volume was $114 mil- 
lion and earnings $3.19 per share. 


Joy Manufacturing o+ 

Recovery from 18 to 30 reflects 
record earnings. (Reg. qu. divs. incr. 
from 80-cent to $1.20 an. rate and 
60-cent extra paid in Dec.) The re- 
sult of a year-ago merger with LaDel 
Conveyor and Sullivan Machinery, 
this company acquired Breckenridge 
Machine last July. It is a major factor 
in mining, construction, petroleum, 
marine and other machinery and 
equipment, notably loading machines, 
shuttle cars, belts, chains, conveyors, 
drills, compressors, scrapers, hoists 
and fans. Sales more than doubled in 
the year ended September to $29.5 
million and earnings jumped to $3.42 
per share, even after an EPT charge 
of $1.18, from $1.42 per share in 
1944-45. Earnings for the initial 
(December) 1946-47 quarter were 
$2.03 vs. 56 cents per share a year be- 
fore. (Also FW, July 10.) 


Lukens Steel Cc 

Shares are speculative, at 18, but 
new line has possibilities. (Reg. qu. 
divs. at 40-cent an. rate.) Specializing 
in carbon, low alloy and clad steel 
plates and rolled special metals, from 
purchased raw materials, company has 
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the industry’s widest rolling mill, cap- 
able of turning out plates 195” wide 
of 25” thick. A complete new line of 
stainless-clad steels is expected to 
have extensive use in food processing, 
paper, textile and chemical equip- 
ment. Strike and shutdown ex- 
penses equal to $3.48 per share, re- 
sulted in company’s barely breaking 
even in the fiscal year ended October 
5, whereas it earned $8.65 in 1944- 
45 ; but net for the subsequent Decem- 
ber quarter was $1.13 vs. a loss of 49 
cents per share in the 1945 period. 


Pillsbury Mills A 

Record and position warrant more 
liberal appraisal than current 10 
times earnings, at 35; yield on 1946 
dividends 4.8%. (Qu. divs. wer. 
from $1.20 to $1.60 an. rate in Dec., 
also paid 40-cent year-end last June.) 
The second largest domestic flour 
miller, which in recent years has ex- 
panded in soy products, has a newly 
developed postwar product of promise 
in a pie crust mix. About three-fourths 
of dollar sales are in flour and by- 
products, the remainder in livestock 
and poultry feeds, packaged foods and 
soy products. Company earned money 
in every depression year and has paid 
yarious dividends continuously since 
incorporation in 1925. Fiscal years 
end May 31, and 1945-46 net set a 
new record at $3.52 vs. $2.46 per 
share in 1944-45. 


Sherwin-Williams A 

This N. Y. Curb “blue chip” at 157 
liberally appraises understated earn- 
ings but represents leadership of a 
currently promising industry. (Reg. 
qu. div. incr. from $3 to $4 an. rate 
in Nov., after a 75-cent Aug. extra.) 
Although reported earnings broke all 
records in the fiscal year through Au- 
gust, at $10.23 vs. $7.17 per share 
in 1944-45, they would have been 
much higher but for a non-recurring 
inventory reserve of $3.18 per share 
and excess profits taxes that still 
equalled $4.30 per share. With “a 
huge backlog of unfilled orders” (fig- 
ures not reported), the management 
is scheduling increases of 50 per cent 
in exterior and 15 to 20 per cent in 
interior household paints. 


Simmons Company C+ 

Probable 1946 net.and favorable 
intermediate term outlook are reason- 
ably appraised at 40. (Paid 25 cents 
each in Mar., June and Sept., $1.25 


in Dec., 1946 total $2 vs. $1.25 in 
1945.) Company reports only semi- 
annually, but for the June half net 
was $1.90 vs. $1.20 per share a year 
before, and an even better final show- 
ing is expected. This would set a 
record well above the $3.53 per share 
earned back in 1936. This leader 
in metal furniture, springs and mat- 
tresses, tablecloths and other textile 
products, sold $3 million serial notes 
privately last October at 2% and 3 
per cent, to further strengthen work- 
ing capital. Company has a new elec- 
tronically controlled entry in the elec- 
tric blanket field. 


Studebaker C+ 
Continues one of the better situ- 
ated auto independents, recently 


price at 24. (Paid 25 cents each in 
Mar. & Nov., 1946, total 50 cents as 


- im 1944-45.) Excepting four prede- 


pression years and prewar 1941, 
when factory sales were 133,855 
units, 1946 output of 120,763 was its 
best, thanks largely to truck output 
more than four times the prewar 
levels. Material shortages, partly due 
to supplier strikes, prevented attain- 
ment of a 250,000-unit goal, but 
plants are now turning out 500 cars 
and 270 trucks daily, demand shows 
no let-up and dealers’ backlogs are 
believed sufficient for “at least an- 
other year’s production.” A profit- 
able December 31 quarter and tax 
carryback credits probably kept 1946 
operations in the black. (Also FW, 
June 19.) 


United-Rexall C+ 

Improved fundamentals and earn- 
ings potentialities are not generously 
appraised, at 11. (Init. 12%4-cent div. 
paid in Jan.) During the decade of 
dividend suspension, burdensome 
leases were cleared up, debt was 
reduced and important acquisitions 
achieved, largely under new manage- 
ment. About $4.5 million was paid 
last year for 19 Renfro and 58 Lane 
drug stores, lifting the chain to near 
600 Owl and Liggett units, besides 
which 12,000 independent Rexall 
stores handle its products under con- 
tract. Final 1946 net probably ap- 
proximated $1.10 vs. 72 cents per 
share in 1945 (adjusted for 2-for-1 
split in . 1946), despite temporary 
operations from five locations pending 
completion of new Los Angeles head- 
quarters, expected by midyear. (Also 
FW, June 19.) 
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Store Sales Lut Taxes, 


Turn a Profit 


Sale of store properties to colleges and insurance com- 


panies, with retention by retailer on long term leases, 


is profitable to all concerned except the tax collector 


ne of the principal causes of the 
O difficulties experienced by many 
chain store and motion picture com- 
panies during the 1932 depression 
was their extensive involvement with 
real estate properties. In some cases 
these had been purchased outright at 
high prices during the ’twenties, being 
paid for from the proceeds of bond 
issues; subnormal levels of operating 
revenue were insufficient to pay inter- 
est charges. In other instances, the 
properties were occupied under lease, 
at rentals which could not be earned 
under depression conditions. In both 
cases, ‘trouble resulted, leading to a 
number of bankruptcies and near- 
bankruptcies. 


Extensive Interests 


It is not essential for a motion pic- 
ture producer to operate a string of 
theatres, but it is obviously impossible 
for a retail chain to operate at all 
without occupying a large number of 
store properties. In many cases these 
interests are very extensive; for ex- 
ample, at the end of 1945 F. W. 
Woolworth was operating 1,971 re- 


tail outlets in the United States, Can- 
ada and Cuba, Great Atlantic & Paci- 
fic Tea Company close to 6,000, and 
Kroger Company 2,730. 

Various devices have been em- 
ployed to lessen the burden on de- 


pression earning power (and the po-. 
tential threat to solvency) represent-- 


ed by these commitments. The 
grocery chains all have reduced the 
number of storzs operated since 1929, 
enlarging many remaining units to 
supermarket status in order to main- 
tain dollar sales. A&P, for instance, 
had 15,418 stores at the end of 1929; 
Kroger had 5,575. Another method 
is the leasing of store properties for 
one year with options to renew; 
A&P is a leading exponent of this 
device. <A third, used by W. T. 
Grant and others, involves paying 
lease rentals in amounts varying with 
gross sales. 

In recent years, local property 
tax rates and tax assessments have 
been trending steadily upward. This 
factor, plus the depression experience, 
has miade outright ownership of store 
properties rather unpopular; a num- 


ber of companies prefer tu lease all 
or practically all their outlets rather 
than owning them. These include 
American Stores, Grand Union, W. 
T. Grant, A&P, Kroger, McCrory, 
Peoples Drug Stores, Safeway, Wal- 
green and Western Auto Supply. 
Most other chains own some units 
but lease the majority. A notable 
exception is S. H. Kress, which at 
the end of 1945 owned some 130 
stores out of its total chain of 244. 
Until recent years, department 
store companies, even if they operated 
more than one store, have almost al- 
ways owned their own buildings. 
These were comparatively few in 
number and permanently located, 
making fee ownership logical and not 
too burdensome. Furthermore, they 
were not well adapted to any purpose 
other than the specialized one for 
which they were built, a factor which 


.reduced their attraction to potential 


buyers. 


Changing Picture 


In the past few years, however, the 
situation has changed. Declining in- 
terest rates made it difficult for in- 
surance companies and eleemosynary 
institutions to earn an adequate re- 
turn on their funds with the requisite 
safety of principal. This created an 
opportunity for owners of store build- 
ings to get together wth such organi- 
zations to their mutual advantage by 
selling the property to a college or 
insurance company and continuing to 
operate it under a lease of long 

Please trun to page 27 





New 1947 Chevrolet 
Makes Bow 


Although the usual assembly shut- 
down for new model switch-over 
avoided, Chevrolet's 1947 


offerings differ materially in ap- 


was 


pearance from the previous lines. 
Side hood moldings have been 
omitted, and frontal appearance 
has been altered by a new de- 
sign of radiator grille with mas- 
sive horizontal bar members. The 
valve-in-head engine is continued 


without basic change. 
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Dairy Industry Shares 
Hit by Lower Prices 


Slide in butter particularly has had an adverse 


effect on stocks, now emerging from year's lows, 
but earnings should at least be better than 1945 


ith stiffening prices for most 

dairy products, three Big 
Board stocks have been staging a 
modest recovery from their January 
lows which accompanied a temporary 
slump in these commodities, particu- 
larly butter and cheese. 

During January, while the Dow- 
Jones industrial stock index was ad- 
vancing 3.24 points, the common 
stocks of Beatrice Foods, Borden and 
National Dairy Products declined 15 
per cent as a group, largely because 
investors had become inventory-con- 
scious, all three stocks selling at new 
lows for the past year or more. 

It is not anticipated that 1947 earn- 
ings of the three companies will quite 
touch those of last year, although the 
initial 1947 dividends declared by Bor- 
den and National Dairy exceeded those 


‘of a year ago. Borden followed much 


the same pattern as that of January 
1946, by declaring an initial dividend 
greater than those which had pre- 
ceded it, year-end payments excepted. 
From 40 cents to 60 cents and back 
to 50 cents was Borden’s 1945-46, 
record while in 1946-47 it had been 
50 cents to 75 cents and back to 60. 


Postwar Correction 


Narrower profit margins may scale 
down Borden’s earnings somewhat 
although no recession in dollar sales 
is anticipated. January volume is 
understood to have been substantially 
ahead of the same 1946 month. No 
extreme slump in dairy prices seems 
in early prospect and the recent re- 


, adjustment is regarded as merely a 


postwar correction following a year 
of record demand, as well as “back- 
wash” from the ending of OPA con- 
trols. The market for ice cream will 
of course depend largely on steady 
nation-wide employment. Stocks of 
butter are down, and the company’s 
inventory of cheese, as well as of 
other products, is on a last-in, first- 
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ional Dairy 


out basis which automatically gov- 
erns the writing off of losses due to 
price fluctuations. While inventory 
as a whole is somewhat larger than 
usual as-measured in dollars, it does 
not appear abnormal when considered 
in relation to total sales. 

Borden’s building program, much 
of which was carried over from last 
year, has not been advancing as fast 
as had been hoped, because of labor 
and material damages. But $26 mil- 
lion now is earmarked for new con- 
struction, and extensive remodeling 
and several new plants are planned. 

A liquid coffee and instant Hemo 
plant at Newport, New York, a vege- 
table fractionating (soy bean) plant 
at Kankakee, Illinois, and a large 
whey plant at Boscobel, Wisconsin, 
are expected to be completed this 
year, also new milk and ice cream 
plants at New Orleans and Miami. 

Largest of the companies in this 


field, National Dairy Products will 
report a gain of more than $100 mil- 
lion in sales for 1946 over the previ- 
ous record year of 1945. Earnings 
are expected to be in excess of $4.00 
a share after inventory writedown. 
As with Borden, inventories are 
larger, in dollars and in volume, than 
a year ago, but are not considered 
out of line with dollar sales. A re- 
serve for inventory declines will be 
taken entirely out of 1946 profits and 
no losses will be carried over. The 
lightening of the tax burden (which 
in 1945 claimed $4.54 per share vs. 
net of $2.26) has helped 1946 earn- 
ings and these will constitute another 
company record. 


Allied Interests 


National Dairy’s business in chem- 
ical and other non-food items is be- 
coming more and more an important 
part of income. These products in- 
clude a wool-like casein fibre, ad- 
hesives, paints, glues, coatings for 
paper, and feeds for livestock and 
poultry. 

While the company’s 1947 sales are 
not expected to match 1946, because 
of lower prices, a substantial gain 
over 1945 is expected with the possi- 
bility of a unit increase over last year. 

Last year, National spent two and 
a half times its depreciation charges 
on new equipment, making volume 
purchases of such items as automo- 
biles, ice cream cabinets and machin- 
ery, and putting up a dozen new 
buildings. Already, a total of $22 
million has been spent on the most es- 
sential items. An interesting project 
now under way is the conversion of 
the old Commodore William H. Van- 
derbilt estate at Oakdale, L. I., into 
a modern research laboratory. 

Dividends declared in 1946 totaled 
$1.65, comprising two quarterly pay- 
ments of 35 cents, one of 40, one of 
45 and a 10-cent year-end extra. De- 
spite the recent slump in inventory 
value and the consequent write-down 
a quarterly dividend of 45 cents was 
declared on February 6—continuing 
the increase in the quarterly rate 
initiated with the December payment. 


Recent Earnings Record of The Dairy Leaders 


7-7——Earned per Share————, 


7a Ann -——Interim——,, Dividends Recent 
Company 1944 1945 1945 1946 1945 1946 Price Yield 
Beatrice Foods ...... a$2.96.. a$5.28 b$2.57 b$7.06 $2.05 $3.05 51- 6% 
ER a a 2.35 285 1.39 ~ 2.10 1.80 2.25 44 5 
National Dairy....... 2.13 2.26 cl.12 1.89 1.40 1.65 33 5 





a—Fiscal year ended February. b—Nine months ended November 30. c—Six months ended June 30. 
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Easing 
Margin 


While the recent res- 
toration by the Federal 
Reserve Board of mar- 
tsar gin trading on a 75 per 
basis was welcomed in financial 
circles as a step in the right direction, 
the action was regarded as long over- 
due and the general opinion remains 
that the Board has not gone far 
enough. A further easing to 50 per 
cent would substantially aid the se- 
curity market and still be sufficient to 
keep trading on a sound basis. 

At the behest of Marriner Eccles, 
chairman of the Board, the 100 per 
cent margin rule was established a 
year ago on the theory that it would 
check inflationary trends in security 
prices. But as events later proved, 
his thesis had little basis, as was the 
case with so many other government 
authorities who shaped the nation’s 
policies in recent years. 

Instead of improving the status of 
our security markets the margin rule 
worked in reverse. It created such 
a thin market that any material in- 
crease in demand resulted in a dis- 
proportionate advance in prices, 
which frequently rose several points 
on transactions involving even only a 
few hundred shares. Such gyrations 
are not healthy for any market. 

Moreover, this rule against mar- 
gins was not equitable since it applied 
only to listed securities, with the re- 
sult that a considerable part of the 
security business was driven into the 
unlisted security markets. In the lat- 
ter, investors’ risks were increased 
considerably because of a lack of the 
type of supervision that the regular 
exchanges exercise upon corpora- 
tions whose securities they list. 

Now is the time to provide more 


liberal credit facilities to stimulate | 


business. The Federal Reserve 
Board should hesitate no longer in 
reducing margins to 50 per cent, for 
if there is any single factor that can 
bolster public confidence in our eco- 
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nomic system, it is the maintenance 
of a stable market for securities. 


Our Pot Most of it snuggling 
of deep under the ground 
Gold at Fort Knox, Kentucky, 

our stock of gold is cur- 
rently estimated to be around $20 
billion. Little has been said recently 
about that available wealth. Lying 
idle, it is not doing us much good, for 
wealth that remains unemployed is 
not performing its proper function— 
that of begetting new wealth. 

Since the time of the Pharaohs 
gold has been considered the emblem 
of wealth and the foundation for in- 
dividual security, a feeling that per- 
sists even to this day. It is high time 
for us once more to consider how 
our pot of gold can be employed to 
furnish us the degree of security 
which has been lacking since the time 
that the late President Roosevelt de- 
cided so abruptly to take us off the 
gold standard. 

We are now in a period when many 
minds are in common agreement as to 
one of the steps prerequisite to re- 
storing our economic structure to a 
sound basis. We will not feel that we 
have satisfactorily attained this goal 
until our currency is backed by some- 
thing more substantial than the prom- 
ise of the Government to maintain 
the stability of the “greenbacks” on 
the supposition that the nation’s re- 
sources provide sufficient guarantee 
for its security. 

We cannot know at this early date 
what the 80th Congress will decide 
to do about this buried gold, but it 
will have to give serious considera- 
tion to the problem. If it will restore 
gold as the basis of our currency the 
almost immediate result will be wide- 
spread improvement in public confi- 
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dence. Congress should put this idle 
wealth back to work since wealth is 
useless unless it is employed in fur- 
thering industrial productivity. 


How Portal Reliable 
Racket 
Is Worked 


information 
‘ from a former mem- 

ber of a labor union 

shows how the por- 
tal-to-portal pay claim racket is 
worked. In the mail one morning 
this individual found a questionnaire 
which he was asked to fill out. It was 
explained that from the details he fur- 
nished could be determined how many 
hours and minutes of compensation 
was due him. 

He was asked to send with the an- 
swers to his questionnaire a fee of 
one dollar, which would make him 
eligible for his pro rata share of what- 
ever amount the union collected in its 
lawsuit. 

Furthermore, he was asked to au- 
thorize the attorney handling the case 
to retain 15 per cent of the award 
made if the union’s claims are sus- 
tained by the courts. 

From this it can be readily seen to 
what extent portal-to-portal pay de- 
mands have become merely a racket 
among union lawyers. Even were 
corporations to compromise out of 
court with their unions in regard to 
this issue, these attorneys doubtless 
would insist upon receiving their 15 
per cent cut. 

Aside from this aspect, union mem- 
bers should realize that even if their 
demands are upheld legally, their 
shares will probably be subjected to 
a stiff tax, perhaps a special levy of as . 
much as 100 per cent. It is doubtful 
that the unions will emerge success- 
ful in this racket, for it is so compli- 
cated and of such significance to our 
economy that the courts are quite 
likely to throw out the issue—or Con- 
gress, which is already working on 
legislation to quash portal-to-portal 
back claims, may decide its status. 
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4: Per Cent Plus 
From a Blue Chip 


National Lead has paid fairly consistent divi- 


dends 41 consecutive years and should benefit 


greatly from the indicated nearby building boom 


mong the most readily and fa- 

vorably recognized trade marks 
in American industry is that of the 
bob-haired, pantalooned and_ sabot- 
shod Dutch boy, sitting on a plank 
with a pail of white lead at his left 
and a brush in his upraised right 
hand. Thus has the National Lead 
Company, largest domestic manufac- 
turer of materials in which lead and 
tin are the basic ingredients, suc- 
ceeded in popularizing its principal 
Dutch Boy brand of painters’ mate- 
rials, including white and red lead, 
colors, linseed oil and titanium pig- 
ments. 


Varied Products 


By this principal division is the 
company best known to the general 
public, but countless industries and 
trades employ others of an unusually 
extensive line of products. There are 
architectural materials such as lead 
pipe, glaziers’ lead, solder, antimonial 
lead products, sheet lead, lead sash 
weights, lead traps and bends and 
cinch expansion bolts; acid manufac- 
turing equipment such as pumps, con- 
centrators, sheet, pipe, valves, fit- 
tings; bearing metals, bearings and 
die castings; printers’ metals; lead 
oxides for manufacture of glass, col- 
ors, rubber, varnish, enamel, pottery 
and storage batteries; and many mis- 
cellaneous and general products, the 
latter including chemicals, linseed 9il 
cake and meal, and castor oil. 

Sales of all these products aggre- 
gated $167.6 million in 1945, slightly 
above 1944’s $166.2 million but con- 
siderably more than double $80.9 mil- 
lion in prewar 1939. That earnings 
over the period did not describe a 
similar sharply upward course re- 
flected unsatisfactory profit margins 
consequent upon rising costs and ex- 
penses without, until recently, free- 
dom to lift selling prices commen- 
surately; abnormal depreciation and 
depletion charges, including defense 
plant amortization and, in 1945, 63 
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cents per share accelerated amortiza- 
tion; and greatly ancreased taxes on 
income, which reached $3.84 per 
share in 1944, or two-thirds of pre- 
tax net. 

Freed from these handicaps last 
year, the company jumped sales in 
the nine months ended September 
over year-before volume by $11.1 
million (12.3 per cent) despite con- 
tinued scarcities of such important 
raw materials as lead and linseed oil, 
and although pretax net dropped to 
$2.88 from $4.47 per share, tax sav- 
ings permitted a two-thirds gain in 
reported earnings to $1.31 from 79 
cents per share. A further good gain 
is indicated for the closing half, for 
a record final net well above the $1.79 
per share earned in 1944 and the 
long standing record of $2.88 in 
1929, as adjusted for ten-for-one 
split-up and 14 per cent stock divi- 
dend in 1936 and 1935, respectively. 

Shareholders have not missed an 
annual dividend in 41 consecutive 
years, and the variations have not 





National Lead Company 


Share Price 
r-~ Earnings —, Divi- —— Range 


Year *Sales Pretax Net dend High Low 


1929¢N.A. N.A. §$2.28 §$0.50 §21 —12% 
1932 $34.8 N.A. §0.28§£0.50 § 9%4— 4% 
1935 66.6 1.34 =e §205%4—1414 
1936 788 2.10 1.71 1.00 §36%—20% 
1937 91.9 1.28 0.95 0.50 44 —18 
1938 65.2 1.02 0.75 050 31 —17% 
1939 80.9 178 1.23 0.8714 274—17% 
1940 90.7 b2.15 b1.34 0.87% 22%—14% 
1941 139.2 b4.34 b1.10 fs 19%4—12% 
1942 127.7 b3.28 b0.72 0.50 LY 
1943 148.6 b3.73 61.03 0.75 20%—14 
1944 166.2 b5.27 b1.79 1.00 25%—19 
1945 167.6 b2.96 b1.45 1.00 37%—24 


Six months ended June 30: 


1945 $90.0 $2.88 $0.79 $0.25 .......... 
1946 78.9 447 1.31 c0.50 k405%—27 


*Millions. tFirst published sales, $76.7 million 
in 1930. -§Adjusted for 10-for-1 split in 1936 
and, in case of earnings, for 14% stock dividend 
in 1935. tPaid $0.80 (adjusted) in 1930. a—Also 
14% in stock. b—After various non-recurring 
charges, contingency reserves, net debits $0.52 in 
1939, $0.45 in 1940, $1.15 in 1941, $1.09 in 1942, 
$0.73 in 1943; net credits $0.36 in 1944 and $0.10 
in 1945. c—Total 1946 payments $1.50 per share. 
k—Range for full year. 








National Lead Company 


been great for an essentially cyclical 
business. For some time now, regu- 
lar quarterly payments have been at 
a 50-cent annual rate, but extras in- 
creased from 25 cents in 1943 to 50 
cents in 1944 and 1945, and $1 (25 
cents in June and 75 cents in Decem- 
ber) in 1946. With an apparently 
permanently improved earning pow- 
er, establishment of a $1 regular rate 
should still permit occasional extras. 


Financially Strong 


The company apparently has no 
need for a stronger treasury position. 
At mid-year, 1946, with no less than 
$10 million of U. S. Governments ex- 
cluded as a “fund for deferred ex- 
penditures on expansion and develop- 
ment,” working capital topped $51.6 
million, and $16.9 million total liabili- 
ties was covered more than four times 
by $68.6 million current assets and 
practically twice by $33.3 million cash 
and marketable securities alone. Ac- 
tually, these figures took in market- 
able securities at $532,117 whereas 
market value was $3.3 million, ad- 
justed to which the current ratio 
would be 4.2- and cash ratio 2.1-to-1. 

Conservatism is characteristic of 
National Lead’s accounting. Although 
gross property account, at $103.3 mil- 
lion, includes some $20 million in- 
tangibles not being amortized, the 
net figure is $46.7 million after 55 
per cent accumulated depreciation, 
depletion and amortization reserves. 
In addition to reserves deducted on 
the asset side, notably $1.3 million 
(practically 10 per cent) against re- 
ceivables, reserves representing ear- 
marked surplus on the liability side 

Please turn to page 23 
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Merchandising 





ohares 


(iffer High Yields 


While 1947 earnings are unlikely to equal the record 
totals witnessed last year, they should be large enough 


to warrant continuance of 


ew groups have shown such spec- 
tacular gains in sales and earn- 
ings in the past year or so as have the 
merchandisers. Their business vol- 
ume has benefited from a high level of 
consumer purchasing power and an 
increasing availability of much-desired 
goods. Higher prices have boosted 
dollar sales totals by an even greater 
amount than would have resulted 
solely from gains in unit volume; the 
rising price trend also meant wider 
profit margins for most stores. An- 
other important influence was elimi- 
nation of EPT, which had been a 
heavy burden on the majority of the 
members of this group during the war 
years. 


Peak Passed 


Recent indcations that the general 
price level has passed its peak justify 
the assumption that any further gains 


in dollar sales will be much smaller — 


this year. The grocery chains will 
feel the effects of this trend sooner 
than others, and probably to a greater 
extent, since food prices were more 
inflated than the average last year and 
thus face a greater degree of readjust- 
ment. But most merchandisers have 
probably not yet attained maximum 
volume. If widespread strikes can be 
avoided in 1947, retailers will benefit 
substantially since work stoppages 
were a serious adverse influence last 
year—directly through suspensions of 
railroad, trucking and power services, 
and indirectly through reduction of 
individual income payments and limi- 
tations on production of merchandise. 

Although output of consumers’ 
durable goods has been rising in re- 
cent months, it is still well below de- 
mand. Thus, further gains are an- 
ticipated, and these will be reflected 
in the volume of business done by re- 
tail outlets—primarily variety and de- 
partment stores, from which groups 


the issues listed in the tabulation were _ 


chosen. These two lines are making 
strenuous efforts to rid their shelves 
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current dividend rates 


of the high-priced, second grade mer- 
chandise which until recent months 
represented practically all that was 
available in many categories; if they 
are successful, the larger supply of 
quality branded goods should offset 
a major part of the adverse effect on 
profits of a decline in the general price 
level. 

Another favorable factor which will 
affect some chains will be an increase 
in profits per store as a result of the 
closing of unprofitable units and larg- 
er sales due to the addition of new 
outlets in more favorable locations. 
For example, G. C. Murphy, which 
added no new units during 1942, 1943 
or 1944, and increased its chain by 
only two stores in 1945, announcetl 
last September that it will open 13 
more branches. May Department 
Stores, in addition to merging Kauf- 
mann Department Stores, opened a 
new outlet in Los Angeles and is 
building a $4 million store in Phoe- 
nix, Arizona. Macy has extensive 
expansion plans, including a $1.5 mil- 
lion addition to the building owned 
by its San Francisco subsidiary and 
purchase or construction of units in 
Columbus, Georgia; Sandusky, Ohio; 
Columbia, South Carolina and vari- 
ous localities in New Jersey, start- 
ing with Morristown. 

Since merchandising is a relatively 
stable business, most of the larger 
units with securities outstanding in 
the hands of the public have shown 
an ability to operate profitably in 
good years and bad. This has per- 





mitted an unusual degree of continu- 


ity of dividend payments. Macy, 
which has paid on its common stock 
without interruption for 20 years, has 
the shortest unsullied record of any 
of the stores listed in the table. May 
Department Stores has made dis- 
bursements in every year since 1911, 
Murphy since 1913, Kresge since 
1916, Kress since 1918, and Penney 
since 1926, 

Reflecting the exceptionally good 
profits earned last year, all these com- 
panies adopted a more generous pol- 
icy during 1946. Kresge raised its 
quarterly rate from 30 cents to 40 
cents in June, paid $1 extra in De- 
cember and will pay 50 cents in 
March of the current year. While no 
data are yet available regarding 1946 
earnings, they probably covered divi- 
dends by a 50 per cent margin. Kress 
increased its quarterly rate from 40 
cents to 50 cents effective with the 
September payment, and in addition 
paid extras of $1 in July and $1.40 
in December. This year’s dividends 
may not equal the $4.20 1946 total, 
but even $3.50—a conservative fore- 
cast—would mean a yield of six per 
cent at current levels for the stock. 


Other Companies 


Alone among the group represent- 
ed in the table, Macy made no change 
in its (40-cent) quarterly rate last 
year, but paid $1 extra in July, 
whereas there was no such payment 
in 1945. The company may have 
earned around $8 a share in the 
twelve months ended January 31 (the 
fiscal year ends in July, but semi-an- 
nual reports are issued) and should 
do very well in 1947 also. Thus it 
seems reasonable to expect larger 
dividends this year, either through an 
increase in the quarterly rate or, more 
likely, by means of larger extras. 

May Department Stores paid 42% 
cents in March, 50 cents in June and 
75 cents each in September and De- 

| Please turn to page 23 


A Merchandising Group with High Yields 


y ormene nnual——, 

1944 1945 

Ce: Sc scxccaSixs $1.64 $1.94 
BP, TRG nian tne sda ack 2.25 2.13 
) A eT ee re b2.57. _be2.53 
May Dept. Stores........ bf2.26 b2.94 
Be . 6 so pec hs £1.24 £1.55 
F.C. Ponmey ni. scise sc ce% £2.08 £2.11 





-——Interim——_, Divi- Recent Indicated 
1945 1946 dends Price Yield 

N.A. N.A.  a$2.50 37 6.8% 
-.- j$5.44 a4.20 59 7.1 
e$0:88  e3.33 a2.60 40, 6.5 
e1.00 e¢3.51. 3.00 49 6.1 
N.A. N.A. 2.00 38 5.3 
‘fh0.99 h2.17 ~~ a2.70 47 5.7 


a—1946 payments. b—Years ended about January 31 of following year. c—After loss on real estate 


sale equal to $1.76 a share. e—Six months ended 


about 


uly 31. f—Adjusted for stock splits. g—Pres- 


ent indicated rate. h—Six months ended June 30. j—Full year. N.A.—Not available. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Industrial shares continue advance into new territory, 


though pace is slower, as rails press forward in move 


suggesting test of market's ability to rally further 


Responding to the continued quiet on the labor. 


front, the appearance of good earnings statements 
and announcements of a number of dividend in- 
creases, average industrial share prices further ex- 
tended their advance into new territory during the 
week although the pace was slower than that char- 
acterizing previous sessions. The rail group also 
established a new highwater mark for the year 
with the leading carrier price index rising to 52.16. 
The latter is within striking distance of the 52.67 


ceeded the market technicians would look for a 
significant further extension of the general rally. 


peak of last December, and if tltis should be “\ 


One of the most encouraging developments of 
the week was the restoration of General Motors 
common stock to a $3 dividend basis, the rate in 
effect during 1944-45 and up to May of last year. 
Declaration of a 75-cent payment replaced the 50- 
cent quarterly which has been received by share- 
holders since then. Obviously, the management 
regards the immediate future as favorable. The 
industry as a whole is now turning out nearly 
100,000 cars and trucks a week, the first time that 
this level has been approached since before the war. 
(A year ago, with GM strike-bound, total produc- 
tion was less than 30,000 a week.) The indicated 
annual rate of around five million units is sufficient 
to permit satisfactory profits for most of those 
operating in the field. And it would seem that GM, 
at least, looks for no serious tie-up of production 
lines in the period immediately ahead, either from 
labor troubles or other factors. 


So far there has been published only a com- 
parative handful of company reports covering the 
last quarter, but it nevertheless is plain that the 
improvement that will characterize those statements 
will be carried over into the first quarter of the new 
year and perhaps longer. Most observers of the 
industrial scene have held all along that the pace 
of general business would continue at high levels 
if only the labor unions exercised restraint and 
refrained from striking at key production points. 
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Union-and-management relations appear to be con- 
siderably better now than they have been for a long 
while, and if there were assurance that this state of 
comparative cordiality would last for a number of 
years average share prices would doubtless be 
considerably higher than they are now. 


Continued rise in manufacturers’ inventories 
is one of the factors on the less satisfactory side of 
the trade picture. However, it is significant that 
the rate of gain is slowing down, and of even 
more importance is the fact that for the latest period 
for which figures are available—December—the 
percentage increase in inventories was smaller than 
that which occurred in manufacturers’ shipments 
during the month. Retail trade figures indicate that 
there has been no serious deterioration of over-all} 
demand from the ultimate consumer, and current 
reports from wholesale circles tell of order volumes 
considerably ahead of comparable weeks last year. 
Price adjustments obviously are needed among 
various lines, but given continued satisfactory con- 
ditions in other directions, distortions in the price 
structure can doubtless be corrected during the year 
without bringing about a serious recession of busi- 
ness in the process. 


The rise that has occurred in the stock price 
averages since their lows of last October have been 
substantial, and benefiting most from the improve- 
ment have been holders of the better quality issues. 
Speculative confidence suffered a very serious blow 
last autumn, and its revival has been feeble. With 
numerous good grade issues having recovered to 
within ten per cent or so of their last year’s peaks, 
a long list of the speculations that were so popular 
eight and ten months ago still are quoted at only 
50 or 60 per cent of their best levels of 1946. There 
is no change in the opinion that stocks representing 
marginal companies should be avoided, and hold- 
ings confined to good yielding issues of above- 
average quality. 


Written February 6, 1947; Richard J. Anderson 
15. 
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Change in “Selected Issues” 


G. C. Murphy 4%4 per cent preferred stock has 
been carried among the suggestions on page 18 
since last year when it was selling at about 109. 
Market price of the issue has advanced in the 
meantime to around the 112-level. While that price 
would not appear to be out of line for the stock— 
quality considered—a change in call price occurs 
later on this year. Currently callable at 109, the 
redemption price becomes 10712 July 1, 1947, and 
as a result the market price may give up a couple 
of points or so in the meanwhile. 

Although there is no need for sale of the stock 
by those willing to witness disappearance of some 
of the premium now prevailing, the issue is being 
dropped from active recommendation, at least for 
the time being. 


Inventory Rise Slackens 

Manufacturers’ inventories increased only $300 
million during December, the smallest rise for any 
month since June 1946, when the net increase over 
the preceding month was $246 million. The in- 
ventory level at the end of December stood at $20 
billion, according to Department of Commerce fig- 
ures. 

Manufacturers’ shipments in December also 
slowed during December, the increase of $172 
million over November bringing the December 
total to $12.7 billion. The December increase was 
distributed among a number of items, with ship- 
ments of non-durable goods noting slightly greater 
gains than durables. 

Principal gains in the dollar-value of shipments 
by the non-durable group were reported by the 
petroleum, chemical and paper industries, the rise 
in petroleum products, however, being largely sea- 
sonal and the result of demands for heating oil 
and an increase in deliveries by truck because of 
curtailed rail activity. Food, textile, apparel and 
leather industries reported shipments at about the 
November volume. In the durable goods list sub- 
stantial increases were reported by manufacturers 
of machinery and transportation equipment, other 
than automobiles. Other durable goods reported 
declines which were attributed to the effects of 
the coal mine stoppage. 


Franco-Canadian Trade Headache 


Canada’s Number One postwar problem—how to 
get foreign trade back to normal once the borrower 
has exhausted a loan—is beginning to shape up, 
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following negotiation of a new Franco-Canadian 
private trade pact. It well may prove the fore- 
runner of a host of headaches as other borrowers 
exhaust their credits and export-import trade is 
forced to stand on its own feet. It also may provide 
Uncle Sam with a preview of what may lie ahead. 

Canada originally extended a $242 million credit 
loan to France. Since November 1944, France has 
placed orders for $349 million. Some of the items 
are yet to be delivered. Payment has been made 
partly in French cash resources and partly out of 
the proceeds of the loan. Total commitments, it is 
now disclosed, will take all but $13 million of 
available French resources in Canadian dollar 
assets, out of which some $8 or $9 million will go 
to meet higher prices on goods on which there is 
an escalator price clause. That leaves less than $5 
million to finance additional purchases and France 
tallies her 1947 needs of Canadian goods at $50 
million. : 

The new pact clears the way for private trade 
to take the place of French official purchasing for 
imports, but France finds it has practically no 
means of getting hold of Canadian dollars, com- 
plaining that Canadian tariffs, high excise taxes 
and other barriers prevent the sale of French goods 
to Canada. Canada on the other hand retorts that 
she cannot trade with France because of the arti- 
ficial level of the franc, and the French adherence 
to so-called block trading and barter. And both 
sides are worrying over the fact that repayment 
of the loan, which bears 3 per cent interest, must 
begin this year in the first of 30 annual install- 
ments; this year’s service charge will amount to 
$12 million. 


Rubber Program Lags 


Government efforts to compete with private buy- 
ers of natural rubber appear to be meeting with 
scant success. In January, the first month in which 
a free market was established in the Far East, only 
26,000 tons were purchased toward meeting the 
Government’s buying quota of 50,000 tons. The 
24,000-ton deficiency has now been tacked on to 
the February-March program, boosting that quota 
to 124,000 tons. 

Trade circles are highly critical of the Govern- 
ment’s buying policy. The Rubber Trade Associa- 
tion of New York characterizes it as unworkable 
and asserts that so long as it continues “our na- 
tional security, which is the only avowed Govern- 
ment objective with respect to crude rubber, is 
imperiled.” 
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At the end of 1946 all rubber producing areas 
were turned back to the system of private export 
by individual shippers, and every consuming coun- 
try except the United States abandoned the policy 
of government purchases. Substantial quantities of 
better grades of rubber were available at fractions 
above the Government’s fixed buying price, but the 
26,000 tons we bought were largely of the very 
lowest grades produced, the better quality going 
to the rest of the world. 


Circulation Drop Heavy 


Currency circulation declined at a record rate 
following Christmas, the return flow to Federal 
Reserve Banks totaling nearly $900 million in the 
five weeks ended January 29, or $165 million more 
than in the corresponding peried a year ago. 

The decline in circulation was largely seasonal, 
of course, and was naturally greater than usual 
because currency volume was at a record high, 
linked as it was with the high dollar volume of 
business and incomes. The sizable decrease in cir- 
culation together with a large gain in the monetary 
gold stocks provided Federal Reserve Banks with 
a substantial volume of reserves. In the New York 
district this gain more than offset losses of funds 
resulting from an outflow to other sections of the 
country in the early part of the month, and a sub- 
stantial volume of Reserve Bank credit was retired. 
Aided by a more favorable balance with the Reserve 
banks, plus heavy tax collections, the Treasury De- 
partment retired $1 billion of a $5 billion certificate 
issue without making a call on depository banks for 
funds, a somewhat healthier situation all-’round. 


German Textile Exports 


The first postwar shipments from Germany of 
finished cotton piece goods were made a fortnight 
ago, and within a few months the goal of weekly 
exports of 500 tons of finished goods is expected 
to be reached. The goods, consigned to Sweden, 
were produced in the American zone from cotton 
obtained through the Commodity Credit Corpora- 


tion, which shipped a. total of 160,000 bales to 
Germany in 1946. 

The original project for assisting Germany to 
reestablish herself in the textile field provided for 
the export of gray goods only, but the slump in 
cotton from around 40 cents a pound to just above 
the 30-cent level made it impossible for gray. goods 
to be sold in the world market. The raw cotton 
had been supplied on the 40-cent basis and Ger- 
man mills are unable to carry out hedging opera- 
tions. By extending the program to the finished 
goods section exports have become feasible. 

The industrial rehabilitation program calls for 
the use of American cotton, but German mill inter- 
ests are already suggesting that they be permitted 
to buy cheaper Egyptian or other cotton with the 
proceeds of the first exports. The suggestion, how- 
ever, is not likely to be acted upon favorably. 


Corporate News 


American Rolling Mill stockholders will vote 
April 17 on extending the conversion privilege of 
the 444 per cent preferred stock from July 15, 
1947, to July 15, 1952. 

Procter & Gamble earned $2.53 a share in the 
six months to December 31, after $2.20 a share 
reserve for inventory price declines; earned $1.46 
a share in the like 1945 period. 

U. S. Supreme Court has ruled that reorganiza- 
tion plan of Denver & Rio Grande Western be put 
into effect without further delay. 

Continental Can has announced acquisition of 
Hummel-Ross Fibre, 4 shares of the latter to be 
exchanged for 3 shares of Continental Can. 

United Fruit stockholders approved the 3-for-1 
split May 29 last year and distribution was made 
June 24, not September 29 as indicated in January 
22 issue FINANCIAL Wortp; W. A. Schaeffer Pen 
stockholders have approved a 5-for-1 stock split. 

Crown Cork & Seal declared a 40-cent dividend 
payable February 27; paid 25 cents a year ago. 

Detroit Edison is seeking Michigan Public 
Service Commission approval for a 10 per cent 
stock dividend. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 
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ISSUES 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 


with policies outlined in “Market Outlook” on page 15. 
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American Sugar 7% cum........ 
Atch. Top. & S. F. 5% non-cum. 




















Celanese $4.75 cum. Ist........ 
Curtis Publishing $3-4 pr. cum.. 
Gillette Safety Razor $5 cum.... 
B. F. Goodrich $5 cum......... 
*G. C. Murphy 4%% cum..... 
Reading 4% lst (par $50) non- 

cum. 
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dividends seem reasonably assured: 

















Crucible Steel 5% cum. conv... 
Southern Rwy. 5% non-cum.... 
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conservative investment purposes: 





























U. S. Government 2%s, 1972-67. 
American Tel. & Tel. 2%s, 1975. 
Atl. Coast Line gen. 4%s, 1964. 
Bethlehem Steel cons. 2%s, 1970 
Chic., Burl. & Quincy 3%s, 1985. 
Goodrich Ist 234s, 1965........ 
Pacific Tel. & Tel. deb. 234s, 1985 
Union Oil of Calif. 2%4s, 1970... 

































































Chic. & N. West. conv. 44%s, 1999 
Illinois Central joint 4%s, 1963 
Missouri-Kansas-Tex. Ist 4s, 1990 
New Orleans Gt. Northern Ist 5s, 

BN, TEE: sa svesndccinvenees 
New York Central 4%4s, 2013.... 
Northern Pacific ref. & imp. 4%s, 

ER ere ee Pee ee 
Southern Pacific 4%4s, 1969..... 
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Preferred Stocks 


These are good grade issues suitable for general invest- 


Recent 
Price 


145 
108 


107 

68 
106 
104 
112 


42 


These issues are of lower quality than 


96 
75 


Recent 
Price 


103 
103 
108 
103 
104 
103 
104 
103 


82 
90 
94 


105 
81 


Yield 
4.83 70 
4.63 


4.48 
5.88 
4.72 
4.81 
4.24 


4.76 


Call 
Price 


Not 
Not 


105 

75 
105 
100 
109 


50 


those above, but 


5.21 
6.67 


Net 
Yield 
2.31% 
2.60 
3.87 
2.55 
2.95 
2.55 
2.57 
2.55 


5.50 
5.40 
4.30 


4.70 
5.60 


4.60 
4.80 


x%—Removed this week; see page 16. a—First quarter. 
h—Twelve months ended September 30. 
3 weeks to August 3. 


110 
100 


These bonds are of high quality, and are suitable for 


Call 
Price 
Not 
106 
Not 
103% 
105% 
102% 
106 
103% 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


101% 
105 
Not 


105 
110 


110 
105 


b—Half year. 
i—Fiscal years ended M 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of shares. 


Recent 

Price 
Adams-Millis .......... 49 
American Stores ...... 27 


American Tel. & Tel....174 
Borden Company ...... 44 
Chesapeake & Qhio..... 52 
Consolidated Edison .... 29 


Electric Storage Battery 49 


First National Stores.... 56 
Freeport Sulphur ...... 49 
Gen’l1 Amer. Transport.. 57 
Kross (5.0) 056. wade’ 59 


Louisville & Nash. R.R.. 
MacAndrews & Forbes.. 38 
ee Pe ae 40 
May Department Stores. 49 
Mid-Continent Petroleum 36 
Pacific Gas & Electric.. 42 
Pennsylvania Railroad... 26 
Philadelphia Electric.... 26 


Pillsbury Mills......... 36 
Reynolds Tobaccu “B”.. 44 
Socony-Vacuum ........ 15 
Spencer Kellogg........ 53 
Standard Oil of Calif... 57 
Sterling Drug.......... 47 
Underwood Corporation. 57 
Union Pacific R.R...... 133 
United Biscuit ......... 43 
U. S: Tebawee::.). stésa a 
be Ee 36 


—Dividend 
045 1948" 
$2.00 $6.00 
1.00 1.10 
9.00 9.00 
180 2.25 
3.00 3.50 
160 1.60 
2.00 2.50 
2.50 2.50 
2.12% 2.50 
2.50 2.50 
1.60 4.20 
352 352 
165 1.80 
160 2.60 
165 2.43 
1.75 2.00 
2.00 2.00 
2.50 1.50 
1.20 1.20 
145 1.70 
160 1.75 
0.65 0.75 
1.80 1.80 
2.00 2.30 
155 1.90 
2.50 2.50 
6.00 6.00 
1.25 2.00 
1.20 1.20 
160 1.60 


-—Earnings—, 


b$2.13 b$4.59 


b0.56 b 


c6.87 
b1.39 
2.14 
1.74 
b1.15 
b1.40 
4.19 
c2.26 
2.13 
06.55 
c1.21 
s2.73 
e2.26 
c3.21 
h2.17 


1.54 
c7.26 
b2.10 

3.62 

2.20 
b1.69 
b3.55 

4.69 
c2.14 
c3.41 
cl.78 
85.01 
e2.94 
c4.12 
h2.71 


c4.71 cD1.62 


h1.59 
12.46 

1.89 

1.36 
k2.49 
c3.52 
b1.48 
02.08 
13.60 
c1.90 

1.13 
t2.20 


Business Cycle Stacks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


R 
a) 
Allied Stores .......... 37 $1.20 $1.80 
Bethlehem Steel ....... 97 6.00 6.00 
Canada: Bey ck sé. nsnd 17 0.33 0.32 
Container Corp. ....... 45 150 3.40 
Crown Cork & Seal..... 42 ize. 150 
Firestone Tire ......... 59 2.50 3.75 
General Electric ....... 40 155 1.60 
Glidden Company ...... 45 1.20 2.00 
Kennecott Copper....... 49 2.50 2.50 
Phelps Dodge .......... 41 160 1.60 
Tide Water Asso. Oil... 19 0.80 1.20 
Twentieth Century-Fox.. 35 2.50 4.00 
U. OR ev cecmteaas 76 4.00 4,00 





c—Nine months. 


e—Fiscal 
ay 31, 1945 and 1946. 


1948 


h1.74 
13.52 

2.62 
k4,24 
c3.77 
b1.94 
¢1.25 
13.60 
06.29 


12.64 


1946 


c$2.91 c$7.02 


9,52 
10.78 
c1.79 
c2.83 


11.79 
t1.08 
04.85 
c2.77 


v7.42 v13.21 


c1.26 
v2.13 
b1.51 


c0.01 
v5.93 
b0.42 


b1.02bD0.11 


c1.90 
¢3.31 
3.77 


c1.88 
05.69 
7.29 


rs ended Jan 31, 1945 - 
—Fiscal years pan August 


t—Fiscal years ended September 30, 1945 and 1946. v—Fiscal years ended October 31, 
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WAsHINGTON, D. C.—Day in and 
day out, the Congressional leaders are 
asked what labor legislation will pass. 
Difficulty of forecasting is partly 
measured by the multitude of pos- 
sible developments not yet foreclosed. 
They range all the way from practi- 
cally no legislation at all to the enact- 
ment of a stiff bill. In such cases, the 
actual course sometimes proves some- 
thing altogether unthought of before- 
hand. It is foolhardy to bank on any- 
thing in particular. 


The only two forecasts which now 
seem reasonably plausible are that the 
House will pass a strong bill and 
that the Senate Labor Committee will 
report one that seems weak in com- 
parison. Even this prospect, which 
seems to be certified by immediate 
trends, could be changed through 
negotiation of Senate and House lead- 
ers. The House bill, presumably, 
will cover the whole field of union 
relations and the Senate Committee’s 
will be a much watered Case bill. 


At this point, the Senate itself, 
Taft’s pre-eminence position notwith- 
standing, could accept the House 
version. It might on the other hand 
pass the bill reported to it, referring 
the House bill to committee. Mean- 
while, what would House and Senate 
agree on? Assuming the passage by 
both houses of something, nobody 
knows whether the President will veto 
or reluctantly sign bills he doesn’t 
like. 


Fear of Congress has pressed 
the unions into a course which some 
of its leaders unsuccessfully advanced 
a year ago—notably, to wait for 
higher company earnings. With raw 
materials being delivered more 
promptly, prospects seem to be for 
gains during the first quarter. By de- 
ferring wage negotiations now, the 
unions will be able to base demands 
for pay rises on actual increases in 
profits rather than on mere forecasts. 
Managements and stockholders may 
give in more readily when companies 
are prosperous. This outlook, obvious- 
ly, does not hold for all lines. 
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Comments by Senators at the 
Labor hearings are fairly suggestive 
of the kind of bill they will report, 
however uncertain the outlook on 
final action. The hearings opened 


with a statement by Senator Murray: 


to the general effect that nobody 
knows much about anything and that 
a year or two should be spent in ob- 
jective study. When he finished 
Taft asked him whether he objected 
to the Committee’s reporting a bill 
based on what it did know, possibly 
saving the rest for objective study. If 
this happens, it is a new revision of 
the Case bill that will be reported. 
There is nothing to suggest that 
the closed shop will be outlawed, but 
unions which sign closed shop agree- 
ments will be regulated in order to 
safeguard dissident workers. Check- 
offs of dues, but not of fines and as- 
sessments, will probably be sanc- 
tioned. Efforts of the coal industry 
to prohibit welfare funds have not 
been persuasive, but checks against 
diversions of the money are likely. 
Fund investments may be regulated. 


The Committee seems to be ready 
to deny Wagner Act protection to 
foremen, over-riding the present point 
of view of NLRB. However, some of 
the members want to redefine the 
“foremen” more narrowly than in 
present drafts. Something about suing 
unions in Federal courts will go into 
the bill but the clause may be too 
narrow appreciably to increase such 
litigation. 


For several years, the Wage & 
Hours division has been calling on 
Congress to write a statute of limita- 
tions on back minimum-pay suits. It 
feared that states, particularly in the 
South, would compete with each 
other on such statutes in bidding for 
low wage industry. Such a limita- 
tion will now be placed on back-pay 
suits. The statute may raise possible 
claims in some states. 


Knutson’s bill to cut income 
taxes across the board ran into heavy 
weather early in the session. Ap- 


propriations Committee members in- 
sisted that budget balancing and re- 
ducing debt come first and won their 
point. 

The Congressional budget almost 
certainly will forecast debt reduction 
in the next fiscal year and possibly for 
the remainder of this. How much 
taxes are to be cut in bulk depends 
on the kind of budget that’s worked 
out. 

As to allocating the cut, Knutson 
is running into attacks and he is not 
always supported by Congressmen 
who agree with him. He stepped on 
toes by talking sometimes for his 
party and sometimes for his commit- 
tee, and then objecting when other 
Congressmen did the same thing. In 
the House, but not in the Senate, dis- 
agreements over program are intensi- 
fied by personality fights. Caucuses 
failed to straighten things out. 

The across-the-board reduction has 
the defect, politically, of giving too 
little to too many people; higher ex- 
emptions, per contra, cut too deeply 
into collections. This point is height- 
ened by the desire of experts to keep 
the exemptions of family heads and 
dependents equal so that an exemp- 
tion of $750 would become $3,000 in 
a family of four. 


The bills to extend the life of 
RFC center the agency’s activities 
around financing small business. A 
good many have been introduced 
which are identical or nearly so, indi- 
cating common draftsmanship. The 
loans to big business probably will be 
investigated by the Senate Banking 
Committee. 


A member of the Atomic Ener- 
gy Commission says conversationally 
that atomic energy provides no reason 
for selling oil, gas or coal stocks. 
First, there is the question of com- 
parative costs, now being explored by 
General Electric. If this is solved 
satisfactorily, the Commission may 
not move into the energy field as it 
hopes for better uses of uranium. 
Supply of the basic mineral must be 
measured first. 

Should atomic power be produced 
commercially, he says, it would not 
supersede present sources. The long- 
term demand for power is on the up- 
grade ; for a long while, atom splitting 
could supply only a small part of to- 
tal requirements. _ 

—Jerome Shoenfeld. 
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Glass Glossary 


American Optical Company an- 
nounces a new type of ultra-violet ray 
absorbing lens which restores and 
protects the sight of those who have 
been operated on for cataracts—ap- 
parently, there is a need for such 
lenses, as cataract operations repre- 
sent 25 per cent of all eye surgery. 
. . . Based on the estimate that some 
35 million bottles are hiding in homes, 
Owens-Illinois Glass Company has 
embarked on a campaign to round-up 
the “truant” glass containers—while 
milk bottles are first on the shortage 
list, this drive also is expected to 
bring out missing soft drink and beer 
empties. . . . The fad of “harlequin” 
or slant-eyeglasses is continuing with 
the new spring lines of Barrett Plas- 
tic Products, Inc., showing spectacle 
frames decorated with flowers, fish 
and butterfly wings—one idea is to 
have a separate pair of sun glasses 
suitable in color and style for each 
sports ensemble. . . . Pittsburgh Plate 
Glass has designated Chrysler Cor- 
poration as the first automobile man- 
ufacturer to utilize its ““Nesa” glass 
for windshields—this is the self-de- 


frosting plate glass that is warmed 
thermostatically by electricity... . 
Club Aluminum Products Company, 
which turned to glass coffee makers 
during the war when aluminum was 
short, has found the field so promis- 
ing that more glass products will be 
added—the line of glass utensils is be- 
ing expanded to include a whistling 
tea kettle, tea pot, double boiler and 
sauce pan. 


Processing Parade 


Monsanto Chemical Company is 
providing the powder that is em- 
ployed to process “the fabrics with a 
memory’—called “Resloom’;  tex- 
tiles so treated shake off their wrin- 
kles and recover the creases or pleats 
that they had when originally 
pressed. ... Adam Hat Stores, Inc., 
has developed a new process for wa- 
terproofing men’s felt hats—the pro- 
cess involves the incorporation of 
Union Carbide & Carbon’s “Vin- 
yon,’ a vinyl resin-base and the 
fibres, and this treatment serves not 
only to resist shrinkage, but also to 
maintain the shape of the hat... . In- 
terchemical Corporation, maker of 
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“T. C. Degreaser,” has introduced a 
new detergent for quick cleaning 
combs and brushes—this cleanser acts 
automatically in removing dirt and 
grease from clogged teeth and bris- 
tles. .. . Latest in plastics from Gen- 
eral Electric Company is a shrinking 
plastic that forms a protective coating 
on any pipe or tube from bicycle han- 
dle bars to garden hose—placed in a 
special solution, the plastic tubing 
swells up and then shrinks tight as 
it dries. .. . A new transparent film 
for electric wiring has been developed 
by Cimota Plastics Company—the so- 
lution can be brushed on to the wir- 
ing, and when dried forms a mois- 
ture-proof coating that is resistant to 
corrosion on the copper wire. ... An 
improved paint brush cleaner has 
been introduced by the Howe Com- 
pany—the solution operates by capil- 
lary action in cleaning paint brushes, 
but it is said to be harmless to the 
bristles. 


Illuminations 


Westinghouse Electric Corporation 
has developed a new headlight for lo- 
comotives operating underground in 
mines, subways, etc.—the more pow- 
erful lamp casts a beam some 550 feet, 
representing a boost of 83 per cent in 
the “seeing distance” from similar 
lights in the pitch dark. . . . “Lino- 
lamp” is the tradename for a special 
fluorescent lamp designed for lino- 
type machines—the unit distributes 
light evenly on the copy, keyboard 
and assembler without the glare com- 
mon to incandescent lighting... . 
Newest in flashlights is the “Flash- 
Aid” which provides a complete first- 
aid kit in the same case in which the 
lamp is housed—manufactured by 
Lewyt Corporation, this model will 
be featured for motorists, campers, 
hunters and fishermen. . . . Glowing 
tumblers for bathrooms are being 
made by a new process perfected by 
McCallum, Devitt & Ford—instead 
of coating the plastic cup with a 
luminescent film, the light-reflecting 
pigments are mixed with the plastic 
in the molding operation, and thus 
cannot wear off through use. ... An 
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improved flashlight that works under 
water (to be used with ballpoint 
pens?) has been introduced by Aero- 
Motive Manufacturing Company—the 
battery case has a flexible, water- 
proof tube with an electric light bulb 
attached to the end, and thus the lamp 
can be extended under water or 
dropped into any liquid... . A new 
“trouble light” for any car operates 
by simply plugging the cord into the 
cigarette-lighter socket on the dash- 
board—H. L. Baumgardner Corpora- 
tion will distribute this gadget 
through ‘auto accessory stores and gas 
stations. ; 


Electronic Enlightenings 


An electronic flaw detector that de- 
tects and counts flaws, holes and weak 
spots in sheets, ribbons or wires has 
been introduced by General Electric 
—the unit is housed in a cabinet, like 
a radio console, and operates by 
sounding an alarm when a flaw ap- 
pears. .. . Confusion in the hearing- 
aid field may be clarified by the suit 
filed by Zenith Radio asking for the 
invalidation of patents on bone-con- 
duction units—such patents are pres- 
ently held by Dictograph Products, 
the manufacturer of the “Acousticon”’ 
hearing-aid. ... An electronic photo- 
flash device that produces 10,000 
flashes from a single bulb has been 
perfected by Brandt B. Conway, who 
is on loan from Philco Corporation to 
the U..S. Navy—exposure time for 
the flash with the electronic unit is 
1/10,000th of a second . . . Aviation 
Corporation, through its Horton 
Manfacturing Division, has intro- 
duced a solenoid unit for automobiles 
that makes it possible to open garage 
doors by simply pressing a button on 
the dashboard of the car—the sole- 
noid attached under the car actuates 
a mercury switch buried in the drive- 
way, which in turn is connected with 
the mechanism that unlocks and opens 
the doors. 


Promotionals 


The dramatic and colorful story of 
asbestos is told by The Ruberoid 
Co. in a new 40-page illustrated book- 
let—called ‘“Asbestos—The Silk of 
the Mineral Kingdom,” the brochure 
traces the early development up to the 
host of fireproof products that have 
been made possible through research. 
... Cab Ads, Inc., has been organized 
in Washington, D. C., to sell car 
cards in Yellow taxicabs in the 
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Capital City—if the idea proves suc- 
cessful, this new advertising medium 
is expected to be offered in other 
large cities. . . . The Association of 
Newspaper Classified Advertising 
Managers has set the week of April 
13 this year as “National Want Ad 
Week”—this form of advertising en- 
joyed a huge expansion during the 
war, and plans call for a campaign to 
maintain the volume of business. 
. .. Father’s Day has been scheduled 
for June 15 and already the Father’s 
Day Council is preparing to spend its 
$100,000 budget to make the public 
more gift conscious than ever before 
—some 15,000 retailers are being in- 
vited to participate in this annual pro- 
motion. 


Annual Reportiquet 


Two of Ohio’s leading banking in- 
stitutions (Central National Bank of 
Cleveland and Fifth Third Union 
Trust Company of Cincinnati) have 
turned out unusually attractive annu- 
al reports for 1946—these two have 
been pioneers in modernized reports, 
and their latest statements set a new 
peak among banks in typographical 
perfection. . . . The annual report of 
Canadian Breweries, Ltd., for the fis- 
cal year ended October 31, 1946, pro- 
vides a well-balanced offering of sta- 
tistics and informative material—this 
report features a “short-side binding” 
and a unique map treatment for the 
cover design. .. . The Cherry-Burrell 
Corporation report for its October 31 
year continues the improvement of 
a year ago, and adds several new fea- 
tures—once again the company has 
employed a double-gatefold center- 
spread to show both comparative ac- 
count and balance sheets on four 
pages. . . . For those interested in 
welfare agency reports, the 1946 an- 
nual report of the New York Chapter 
of the American National Red Cross 
will have an appeal—this statement is 
actually a year-book and includes an 
interesting review of welfare activi- 
ties. . . . One of the most unusual 
reports for a public library is that 
just issued for 1946 by the Newark 
Public Library Board—the text is 
written like a popular novel and the 
illustrations include appropriate car- 
toons from all over the world. 


* * * 


When requesting additional information, 
please enclose a self-addressed envelope or 
postcard—and refer to the date of the issue 
in which the item appeared. 





SCHENLEY DISTILLERS CORPORATION 
N OTE—F, rom time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 156 of a series. 


ScHENLEY DistrLtters Corp. 


S. A. 


By MARK MERIT 


.. Salute! 


Two armies, here, are busily 
engaged in recruiting. One, of 
course, is our U. S. Army which 
is enlisting men to serve in many 
places and in many lands, to help 
maintain the dignity of our na- 
tion in this post-war period. 
And then there is another army 
—the Salvation Army. This 
army is “recruiting” too... 
not men but dollars, dimes, 
nickels and cents, so that it can 
carry on .with some degree of 
adequacy, a noble work of an 
army which always fights on the 
right side. 


Here, in New York City’s 
five boroughs a committee rep- 
resenting the Wine & Spirits In- 
dustry has been organized to 
help raise a million dollars 
among its members. The Salva- 
tion Army will need at least this 
amount to carry on, in this area, 
for this year of 1947. 


Part of the program to raise 
funds is the placement of a box 
on the counter of every package 
store and on the bar in every 
tavern in the Metropolitan 
Area. Ours is a convivial anda 
friendly industry. And may we 
respectfully suggest to those of 
our friendly readers who occa- 
sionally patronize a package 
store, or who drop in at a tav- 
ern, that they drop “something” 
in that box bearing a most ex- 


cellent label — the Salvation 
Army. 
Salute! 


FREE — 96-PAGE BOOK — Send a postcard 
or letter to MARK MERIT OF SCHENLEY DIS- 
TILLERS CORP., Dept. 19A, 350 Fifth Ave., 
N. Y. 1, and you will receive a 96-page book 
containing reprints of earlier articles on 
various subjects. 
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Tariff Policies 








Concluded from page 4 








the changes in the approach to the 
tariff problem. The 1936 platform 
strongly opposed tariff concessions 
and came out for repeal of the Re- 
ciprocal Trade Agreements Act of 
1934. The 1940 platform accepted 
the Reciprocal Trade Agreements in 
principle but condemned its adminis- 
tration. In 1944 it was merely sug- 


gested that further reciprocal agree- 
ments be subject to Congressional ap- 
proval. 


Bi-Partisan Basis 


There is practically full agreement 
between the Democratic and Republi- 
can parties as to the nation’s political 
and military foreign policy, which has 
been conducted for the past several 
years on a bi-partisan basis. Will our 
country be able to conduct its foreign 
trade policy also on a bi-partisan 
basis? The achievement of that goal 
is a challenge to the statesmanship of 
Senator Vandenberg, the Chairman 
of the Senate Foreign Relations Com- 
mittee. He has fully cooperated with 
the Administration in matters of inter- 
national policies and the Administra- 
tion expects that he will swing over 
his party by way of compromise to 
similar cooperation in the field of in- 
ternational economics and trade. With 
reference to the Geneva Trade Con- 
ference Senator Vandenberg recently 
stated : 

“We are very frankly exploring the 
possibilities of an improvement in 
procedure with respect to trade agree- 
ments which will not handicap the ne- 
gotiations but which will more defi- 
nitely provide American industry and 
agriculture with an opportunity for 
the adequate consideration of their 
welfare.” 

On another occasion, discussing 
trade agreements, the Senator ex- 
pressed the view that reciprocity is a 
two-way street and that the United 
States should make concessions on a 
quid pro quo basis only. 

It is generally agreed that to keep 
our industrial and agricultural ma- 
cchinery running and provide maxi- 
‘mum employment, we must empha- 
-size exports. And in order to con- 
‘tinue large scale exports, we must 
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also import, as we cannot afford the 
luxury of an unsound tariff policy 
that prevents foreign nations from 
earning the dollars with which to pay 
for the goods we sell them. Nothing 
is gained by advancing the money un- 
der conditions which make it impos- 
sible for the debtor to meet his obliga- 
tions. We must accept his services 
and products, i.e., increase our im- 
ports. 

The extent to which our trade to- 
day is unbalanced as compared with 
the last prewar year, is shown in the 
accompanying tabulation. 

Those figures clearly indicate that 
we cannot continue on the present 
road, and that for the benefit of our 
home economy and world trade in 
general we must become a larger im- 
porter of foreign goods. The war 
years of course, and the period imme- 
diately following, are in every respect 
abnormal and afford no criterion as to 
trade developments in coming years 
and the effect upon different indus- 
tries. 

However, a comparison of ex- 
ports of certain commodities with 
total production in 1938, for instance, 
proves the vital importance of a 
healthy foreign trade for the indus- 
tries involved. In that year the 
United States exported 30.5 per cent 
of its cotton production, 29.4 per cent 
of its leaf tobacco, 14.1 per cent of its 
output of passenger cars, trucks and 
buses, 7.9 per cent of its rolled iron 
and steel, and 7.1 per cent of its manu- 
factures of electrical household equip- 
ment. Obviously the exporters of 
those types of goods welcome any tar- 
iff reductions which put more dollars 
in the hands of foreign customers. 

There are numerous ways by which 


domestic industries can be protected 
against foreign competition, the most 
obvious being direct subsidies, which 
we already have accepted for agricul- 
tural products and which apparently 
have become a permanent feature in 
our economy. Tariff-damaged indus- 
tries might be given similar subsidy 
protection. 

The history of the ’thirties, with its 
tariff reductions involving treaties 
with 28 nations, has often been cited 
by the Administration as proof of 
the success of the reciprocal trade 
policy. 

Between the fiscal years 1934-35 
and 1938-39 our exports to trade- 
agreement countries increased by 63 
per cent and our imports from them 
by 27 per cent. During the same 
period our exports to non-trade agree- 
ment countries increased only 32 per 
cent and our imports from them by 
only 12%4 per cent. Immediately be- 
fore the war about 60 per cent of our 
total foreign trade was with trade- 
agreement countries. The remaining 
40 per cent included such countries as 
Germany, Italy, Japan and Russia, 
which were at that time under govern- 
ments not in agreement with the prin- 
ciple of reciprocity. 


International Responsibility 


As a co-sponsor of the idea of cre- 
ating the United Nations, the United 
States cannot but champion interna- — 
tional cooperation in all fields of en- 
deavor, political, economic and social. 
Furthermore, our position as_ the 
greatest creditor nation imposes upon 
us the responsibility of doing every- 
thing practicable to stimulate interna- 
tional commerce as a matter of self- 
interest. 


Our Foreign Trade with Important Countries 
(Figures in thousands of dollars) 


Exports to Canada 
Imports from Canada 


Exports to United Kingdom 
Imports from United Kingdom 


Exports to France 
Imports from France 


Imports from China 


Imports from Russia 
Exports to Japan 
Imports from Japan 


Exports to Germany 
Imports from Germany 


Total United States Exports 
Total United States Imports 


1938 
$467,767 
260,172 
520,878 
118,240 


133,872 
54,009 
34,719 
47,189 


69,691 
24,034 


239,662 
126,762 


1946 
$1,406,000 
864,600 


852,400 
155,000 


717,000 
78,600 


448,000 
88,400 


374,900 
92,100 


104,100 
91,600 


3,200 77,700 
64,550 107,130 
$3,094,440 $9,800,000 
1,960,428 4,900,000 
FINANCIAL WORLD 
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4%4% Plus 
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aggregate $15.5 million for pensions, 
fire insurance, contingencies, general 
inventory and employer’s liability. 

Employing a “normal stock” method 
of inventory valuation, National 
carried 49,687% tons of lead at 
3 cents per pound last December, 
1,124%4 tons of tin at 21 cents per 
pound, 259 tons of antimony at 5 
cents per pound, 3,125 tons of lin- 
seed oil at 6 cents per pound and 
5,600 tons of flaxseed at 3.48 cents 
per pound. This all added up to $4.2 
million, but at market prices, they 
would have totaled closer to $15.7 
million. The difference is equivalent 
to $3.72 per equity share. The re- 
maining and larger portion of inven- 
tory book value, $20.5 million, is 
represented by other raw materials 
and finished products at the lower 
of cost or market and materials and 
supplies at first-in first-out costs. 

Considering earnings and dividend 
prospects, National Lead’s common 
stock offers a good yield for an issue 
of its caliber at about 4% per cent 
around 34. It sold as high as 40% 
last year, and at 44 in 1937. 








Merchandising Shares 





Concluded from page 14 








cember. While the March 1947 pay- 
ment has not yet been declared (all 
the other units, except Kresge, have 
already paid or declared one dividend 
this year at the best 1946 rate) the 
indicated $3 annual rate will be main- 
tained, at worst, and could easily be 
bettered. 

Murphy raised its quarterly pay- 
ments from the previous 25 cents to 
37% cents in September and paid 75 
cents extra in December. The pres- 
ent regular rate of $1.50 annually 
seems certainly safe; extras should 
raise the 1947 total to at least $2 (the 
figure used in the table) and very 
likely more; the relatively unfavor- 
able yield on this stock as compared 
with the others thus is somewhat mis- 
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‘Here’s How 


ADVERTISING 


by selling more goods to more people 


MAKES YOUR INCOME 








MORE SECURE 





thing is sold.” 


secure! 





of living. 








Other Ways 
Advertising Helps You: 


1. Brings you better goods for less money. 
2. Makes shopping more pleasant and -easier. 
3. Has given us the world’s highest standard 





O matter what your income today, it depends on “good 
business.” And someone has said that in the American 
business system, nothing can be accomplished until “some- 


You know the truth of this. Falling sales mean dividend 
reductions, bond interest omissions, fear. Increased sales 
mean higher dividends, more security for everyone. 


Advertising is the low-cost, efficient way to sell goods. 
Advertising is the spark plug of business. So advertising, 
by selling goods, makes your home, your income more 








Sponsored by the Advertising Federation of America 
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leading. The same applies to Penney, 
which may well pay $3 this year, af- 
fording a return of almost 6.4 per 
cent. Last year the company paid 
two 35-cent quarterly dividends, two 
of 50 cents, and an extra of $1 in 
December. 

Yields as generous as those cur- 
rently indicated on this group of 
shares are ordinarily associated with 
a rather substantial risk factor. This 
does not, however, appear to be the 
case here, and those willing to ignore 
the possibility of further market ir- 
regularity over coming months are 
thus presented with an opportunity to 
obtain substantial income in fairly 
conservative issues, something which 
has been difficult to do in recent 
years. 








BOND REDEMPTIONS 





Redemption 
Issue Amount Date 

Akershus (Dept. of)—4% ext. 
Ream BGs.s 1968 ccccccccccccces $90,000 Mar. 1 


ee Corp.—deb. 3s, 
1960 150,000 Mar. 1 


Peer eee e eee reese eeeeeene 


Hygrade Food Products Corp.—lst 
a conv. ser. A & B 6s, 


——- (C. W.) & Co.—Ist 6s, 


Terre r reer eee eee eee ee eee 


New York State Elec. & Gas Corp. 
—Iist 3%s, 1964 


O’Gara Coal Co.—Ist 5s, 1955.. 


Retail Properties, Inc.—ser. A 5% 
Gebe., 1WOGD .nrccccccdedvasese 


Texas Public Service Co.—Ilst 5s, 
1961 


eee e ewww etree eee eeeeeeee 


68,000 Apr. 1 
Entire Mar. 1 


Entire Feb. 27 
Entire Mar. 1 


400,000 Mar. 1 
Entire Mar. 15 


ere danbss petasheowed ie Entire Mar. 1 
Cue leg Hyro-Electric Co.—lst 


mtg. 5s, 1947 Entire Apr. 1 


Pete nets eee eneee 





PHILADELPHIA ELECTRIC 
COMPANY 


Dscdeud Notice 


4.4% PREFERRED STOCK 





A quarterly dividend of one dollar 
and ten cents ($1.10) per share on 
the 4.4% Preferred Stock has been 
declared, payable February 1, 1947, 
to Stockholders of record at the close 
of business on January 10, 1947, for 
the quarter ending January 31, 1947. 


3.8% PREFERRED STOCK 


A quarterly dividend of ninety-five 
cents ($.95) per share on the 3.8% 
Preferred Stock has been declared, 
payable February 1, 1947, to Stock- 
holders of record at the close of busi- 
ness on January 10, 1947, for the 
quarter ending January 31, 1947. 


Checks will be mailed. 
C. WINNER, 


Treasurer 
December 24, 1946 








SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 


fn 


The Board of Directors has this 
day declared a dividend of 
Twenty-five Cents (25¢) per 
share on the Capital Stock of 
this Corporation of the par val- 
ue of Fifteen Dollars ($15.00) 
each, payable March 15, 1947, 
to stockholders of record at the 
close of business, three o'clock 
P.M., February 14, 1947. The 
transfer books do not close. 
Checks will be mailed. 

W. D. Bicxuam, Secretary 


Dividend 


Feb. 4, 
No. 144 


1947 














ELY & WALKER DRY 
GOODS COMPANY 
SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
Common Stock has been declared payable 
March 1, 1947, te stockholders of record at 
close of business February 14, 1947. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manaufacturers—Converters—Distributors 


St. Louis, Missouri 
January 28th, 1947 

















United Engineering and Foundry 
Company 
Pittsburgh, Pa., January 28, 1947. 
The Board of Directors declared a dividend of 
fifty cents (50c) a share on the $5-Par Common 
Stock, and the reguar quarterly dividend of one 


and three-quarter percent (14%) on the $100-— 


Par Preferred Stock, both payable March 4, 1947, 
to stockholders of record February 21, 1947. 
GEO. V. LANG, Treasurer. 
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treet News 





T) obert R. Young’s plan for effect- 
R ing control of the New York 
Central system is the topic of the day. 
A comparatively small investment in 
Alleghany a few years ago yielded him 
complete sway over Chesapeake & 
Ohio, Nickel Plate, Pere Marquette 
and Wheeling & Lake Erie—a rail- 
road empire with assets totaling close 
to $1.5 billion. New York Central, 
including leased and controlled com- 
panies, has assets of around $2.8 bil- 
lion. At this stage of the Central bat- 
tle, Young claims an investment of 
only $6 million in the system, and that 
through two corporations which are 
obliged to place in a voting trust all 
future railroad stock acquisitions. 
Obviously, Young has some closely 
guarded plan for effecting the control. 

Young started stacking the cards a 
long time ago, according to people in 
the Street who look under the surface 
of things. The best clue to his plans, 
it appears, could have been picked up 
in March 1946, when two million 
shares of Central States Electric stock 
were bought from Harrison Williams 
by Middle West bankers. This 20 per 
cent interest was acquired for the ac- 
count of the Pittston Company (an 
Alleghany affiliate), Allan P. Kirby, 
who is one of Young’s original back- 
ers and now president of Alleghany, 
and interests associated with Otis & 
Company, a firm closely allied with 
Young. Central States controls the 
Blue Ridge Corporation. The theory 
is that the voting trust obstacle pre- 
venting C. & O. and Alleghany from 
effecting control of Central will be 
detoured by lodging Young’s Central 
stock with Blue Ridge. 

This would leave the Young group 
with at least one other important 
problem, namely, how to convince the 
ICC that the boards of Central and 
C. & O. should be interlocked. Inci- 
dentally, news men have found it diffi- 
cult to locate a spokesman for the 
Central. On the day that Young 
hurled his most disturbing bombshell, 
Central’s principal individual stock- 
holder and one of its banker directors 
had a dinner date, which was can- 
celled in the stockholder’s anxiety to 


get down to Palm Beach and put dis- 
tance between himself and New York. 
Two days later Young was at his own 
place in Palm Beach and was ready 
to talk. 


Blue Sky commissioners in some 
of the states are reported growing un- 
easy about the smoother relations be- 
tween securities distributors and the 
SEC under the Caffrey regime. The 
SEC’s disposition to iron out the 
kinks in the Securities Acts by easing 
the rules as much as possible and by 
getting back of a program of law re- 
vision makes the state commissioners 
wonder how long they will be able to 
justify their existence. Blue Sky 
commissioners have an organization 
through which they might get together 
on some uniform code of state regula- 
tions. But they have not done any- 
thing about it. Each commission 
clings firmly to its own code. This is 
all to the good with Wall Street, 
which would rather concentrate on 
making the Securities Acts workable. 


Underwriters believe that relief 
from the annoyances of some of the 
state regulations will come from in- 
vestors within those states. In their 
anxiety to protect investors from un- 
seasoned stocks, some commissions 
have established codes which have 
the effect of barring securities that 
are too conservative. For instance, 
James Lees & Sons stock, regarded as 
among the best of the 1946 offerings, 
was barred from Wisconsin because 
it was priced at more than sixteen 
times earnings for the test period. 
The underwriters’ application for sale 
of the stock in that state was with- 
drawn on that account and it was 
necessary to note that fact in the pros- 
pectus. Rather than go through such 
an experience again, underwriters in 
similar future cases will by-pass the 
state. Wisconsin investors won’t like 
that after a while. Neither will in- 
vestors in Illinois, another tough state. 


When the Norwegians began dis- 
cussions for the first public offering 
of bonds by any European govern- 
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ment, they contemplated a negotiated 
deal. More recently they have been 
flirting around with the notion that it 
should be a competitive bidding af- 
fair. This is a source of no little con- 
cern to the bankers who have been 
working on the deal, as well as others 
who have other foreign issues in pros- 
pect. It is generally recognized that 
the American market for foreign se- 
curities needs careful nursing. One 
sour issue can give the whole program 
a serious setback. 

All three of the Australian dollar 
bond issues were negotiated deals, 
carefully arranged with a view to in- 
suring quick oversubscription. The 
first two are selling at premiums. The 
third will be offered in the next few 
days. After that will come the Nor- 
wegian issue and then the way will 
have been paved for offerings for the 
Netherlands, Denmark and Belgium, 
three issues now in the early conver- 
sation stage. The important thing 
about all these deals, bankers say, is a 
favorable public reception, which 
might not be attained if the issuers 
should insist on getting the last eighth 
in competitive bidding. 





BOND REDEMPTION 
NOTICE OF PREPAYMENT 


Holders of Guenther Publishing Corporation 7 per cent bonds 
due May 1, 1947, are hereby notified that they may present these 
bonds for redemption at any time to the Corporation’s fiscal 
agent, Chase National Bank, 11 Broad Street, New York 15, 


N. Y. Payment will be made at par and accrued interest to the 


date of maturity, May 1, 1947. 


ARTHUR E. VOSS, Treasurer 
Guenther Publishing Corporation 











PFEIFFER BREWING COMPANY 
3740 Bellevue, Detroit 7, Michigan 
Dividend #37 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capital 
stock of this Company for the first 
quarter, payable March 28, 1947 to stock- 
holders of record at the close of business 

March 12, 1947, 











M. A. YOCKEY, Secretary and Treasurer ! 














Steel Leaders 








Home Appliances 
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Considering their unusually short av- 
erage remaining lives, resulting from 
subnormal repairs and replacements 
during war years, over-all volume 
may be rather well sustained for the 
better products. 

Home appliances are secondary 
lines with numerous major corpora- 
tions, accounting for only a small 
portion of total gross for General 
Electric and Westinghouse Electric, 
for instance. General Motors, au- 
tomobile leader, has seen its Frigid- 
aire trade name popularly adopted 
for mechanical refrigerators in gen- 
eral. Borg-Warner, a major factor 
in auto parts and accessories, has an 
extensive home appliance line headed 
by Norge refrigerators. 

The fourteen companies in the tab- 
ulation, however, are leading “inde- 
pendents.” That is, they are com- 
panies whose principal if not sole 
business is the manufacture and sale 
of one or several home appliances. 
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cooler heads among labor leadership 
realize that public patience has been 
strained to the breaking point, and 
indications are that legislative Wash- 
ington has its ears cocked in the gen- 
eral direction of the 1948 election 
booths. 

To a great extent labor holds the 
key to 1947 industrial prosperity, and 
barring strike difficulties the year 
should see new production records 
set by many of the steel-consuming 
industries producing durable goods 
(FW, Feb. 5). New peaks are indi- 
cated for the building, automotive, 
farm implement and other industries, 
and a high level of output is indicated 
also in car building, home equipment, 
machinery and other lines. 

The ability of steel producers to 
meet demands for material will large- 
ly determine the level of general in- 
dustrial activity this year. Present in- 
dications point to a sustained period 
of near-capacity output, and so the 
steel industry, particularly the lead- 
ers, should be able to maintain earn- 
ings at levels not far from 1946. 





UNITED STATES LINES 
COMPANY 


Common 
Stock 


DIVIDEND 





The Board of Directors has authorized 
the payment of a quarterly dividend of 
twenty-five cents ($.25) per share payable 
March 10, 1947 to common stock holders 
of record February 28, 1947 who on that 
date hold regularly issued common shares 
($1.00 par) of this Company. Holders of 
former stock issues of the Company en- 
titled to issuance of common stock ($1.00 
par) in exchange for their holdings will be 
paid this dividend when exchange is made. 


CHAS. F. BRADLEY, Secretary 
One Broadway, New York 4, N. Y. 














PEPPERELL] §=PEPPERELL 
Fg | MANUFACTURING 
Pek COMPANY 





EABRICS 


‘EG 


Boston, January 31, 1947 


A quarterly dividend of Fifty Cents (50¢) 
plus an extra dividend of Fifty Cents (50¢) per 
share have been declared upon the shares of 
Pepperell Manufacturing Company, payable 
February 15, 1947, to shareholders of record at 
the close of business February 8, 1947. 

Checks will be mailed by the Old Colony 
Trust Company of Boston, Dividend Disburs- 
ing Agents for the Trustees. 

P. E. Crocker, Secretary 
160 State Street, Boston, Mass. 














WARREN PETROLEUM 
CORPORATION 


A quarterly dividend of twenty certs 
(20¢) per share has been declared on 
the Common Stock of this corporation, 
payable March 1, 1947, to stockholders 
of record February 15, 1947. Checks 
will be mailed. Transfer books will re- 
main open. 

A. J. MURPHY, Treasurer 














BLAW-KNOX COMPANY 


Dividend Notice 


At a meeting of its Board of Directors held on 
Friday, January 31, 1947, Blaw-Knox Company 
declared a dividend of 20 cents a share on its 
outstanding no-par capital stock, payable March 
14, 1947 to stockholders of record at the close 
of business February 13, 1947. 


FREDERICK BAKER, Treasurer 
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Consolidated Cigar Corporation 





Simonds Saw & Steel Company 





of rni & Price (CA) 





Data revised to February 5, 1947 
Incorporated: 1919, Delaware, as @ con- 30 
solidation of a number of 
Office: 444 Madison Avenue, New York, 
N. Y. Annual meeting: First Monday in 0 
April. Number of stockholders (Decem- 
ber 31, 1945): 2,244. 


eee Long term 


EARNED PER SHARE $4 





eeeeeecseses ° 


1938 °39 "40 ‘41 ‘42 ‘43 ‘44 1945 








Business: A leading. manufacturer of medium and low- 
priced cigars. El Producto, La Palina, Dutch Masters, 
Harvester, El Sidelo and Lovera are company’s leading 
brands. 

Management: Experienced and capable. 

Financial Position: Comfortable. Working capital December 
31, 1945, $15.6 million; ratio, 3.5-to-1; cash, $1.9 million; 
a $12.3 million. Book value of common, $28.65 a 
share. 

F Dividend Record: Payments 1920-21; 
ate. 

Outlook: Cigar consumption is sensitive to variations in 
consumer income and hence demand should be reasonably well 
sustained over the intermediate term. Over longer term, 
efficacy of advertising and merchandising policies will im- 
portantly influence results. 

Comment: Common is speculative, but position is improving. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


1926-32; and 1938 to 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
D$0.12 $0.26 $0.08 $0.63 $0.85 $0.75 9%— 5 
gS DO.10 0.21 0.51 1.65 2.27 1.75 16 —7 
a ES 0.11 0.56 0.92 1.84 3.43 1.50 —— 9% 
_ eee D0.11 0.09 0.84 1.41 2.23 1.50 — 9% 
Fee 0.79 0.76 0.83 1.28 3.65 2.00 —10% 
Se eee 0.98 0.87 1.00 1.19 4.04 2.50 3 —20% 
Se 0.92 0.76 0.87 1.27 3.82 2.00 50  —29% 
BeeBictesd ca 1.05 0.77 1.44 as 2.00 554%—33 












Sterling Drug Inc. 





Data revised to February 5, 1947 Earnings & Price Range (STY) 


Incorporated: 1982, —— in segrega- 
tion of Drug, . Name changed to 45 
present title from Sterling Products Octo- 30 
ber 15, 1942. Principal business office: 15 
170 Varick Street, New York 13, N. Y. 0 
Annual meeting: Second Thursday in 








April. Number of stockholders (Janu- = 
ary 1, 1945): more than 25,400. $1 
Capitalization: Long term debt...... None 0 
Preferred stock 3%% cum.. 125,000 shs 40 ‘41 ‘62 °43 «44 «1945 
Common stock ($10 par)... 3,747,656 shs 





Business: One of the world’s largest producers of ethical 
and proprietary pharmaceuticals, latter providing bulk of 
revenues. Foreign operations, mostly in Latin America and 
the British Empire, provide over a third of sales but a 
smaller proportion of net. Brands include Bayer’s Aspirin, 
Phillips’ Milk of Magnesia, Fletcher’s Castoria, Dr. Lyon’s 
Tooth Powder, Molle shaving cream and Energine cleaning 
fluid. 

Management: Long associated with the company. 

Financial Position: Strong. Working capital December 31, 
1946, $33.8 million; ratio, 2.7-to-1; cash and securities, $12.4 
million. Book value of common stock, $9.45 per share. 

Dividend Record: Company and predecessors have paid divi- 
dends since 1902. 

Outlook: Company has diversified its activities and strength- 
ened its competitive position in recent years by important 
acquisitions, notably Frederick Stearns in 1944 and Hilton- 
Davis Chemical. Further sales growth should continue to off- 
set rising costs. 

Comment: Primary attraction of shares is for income. 


*EARNINGS, DIVIDEND RECORD AND eae See OF COMMON 
a’ 


8 
Qu. ended Mar. 31 June30 Sept. 30 Dec.81 Total Dividends Price Range 
PORGocknass $0.77 $0.61 $0.60 $0.57 $2.55 $1.90 35%—24 
BOBO cacvecce 0.85 0.70 6.52 0.56 2.63 1.90 40 —32 
eee 0.94 0.66 0.48 0.57 2.65 1.95 40%—28 
eae 0.82 0.54 0.48 0.63 2.48 1.90 83 —25% 
ae 0.65 0.23 0.54 0.60 2.02 1.70 381 —21 
Ae 0.68 0.43 0.49 0.63 2.23 1.50 —29 
eee 0.79 0.50 0.45 0.48 2.22 1.55 837%—30 
“SAS 0.82 0.67 0.63 0.48 2.60 1.55 —34 
Tt ree 1.06 0.93 1.02 Se ae: 1.90 68 —41% 
* Adjusted to 2-for-1 split, June 15, 1945. 
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Earnin s & Price Range (SDS 
Data revised to February 5, 1947 g g 
Incorporated: 1922, Massachusetts, suc- 40 
cessor to Simonds Manufactu uring Co. es- 30 
tablished in 1882. Office: rau 
8 Fitch! Annual meet- 10 
: in March. 0 
ber, of stockholders (December 31, 1945): 


Capitalization: Long term debt...... 
Capital stock (no par) ...... 497, soo. she 


PRICE RANGE 











1938 39 "40 ‘41 ‘42 ‘43 ‘44 1945 





Business: Company and subsidiaries manufacture a com- 
plete line of saws, machine knives, files, abrasive grinding 
wheels and heat-treated steel plates. Output used chiefly 
in wood and metal working fields. 


Management: Principal executives associated with com- 
pany 30 years or more. 


Financial Position: Very strong. Working capital Septem- 
ber 30, 1946, $10.3 million; ratio, 5.6-to-1; cash, $2.6 million; 
Government securities $2.5 million; inventories, $4.8 million. 
Book value of stock, $31.57 per share. 


Dividend Record: Paid 1927-31 and 1933 to date. 


Outlook: Because of a fairly steady replacement demand 
for company’s products, earnings results tend to display 
above-average stability considering cyclical nature of the in- 
dustries served. 


Comment: Shares are among the better members of the 
inherently cyclical industrial equipment group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 


$0.43 $0.32 $0.47 $1.13 $2.35 $1.40 
79 73 69 3 






















0.7: 0. 0. 0.92 3.1 2.10 31. —17% 
1,25 1,14 1.61 0.90 4.90 3.70 30%—22 
0.72 0.76 0.90 1.25 3.63 1.80 27 —20% 
0.80 0.86 0.82 0.78 3.26 1.80 27%—21 
0.73 0.73 0.75 0.59 ry 1.80 314%—23 


0.72 








Willys-Overland Motors, Inc. 





Data revised to February 5, 1947 


abarnings & Price (WO) 











Incorporated: 1936, Delaware, as suc- 24 

cessor in reorganization of Willys- oo 18 

land Co., which in turn succeeded a 12 PRICE RANGE 

vious company incorporated in 1908. 

Office: Toledo 1, _— Annual meeting: 6 = 

Third Tuesday in January. Number of 0 

stockholders (December 81, 1946): 7,685. $2 

Capitalization: a — OES 6k 6 es None $1 

Bacon ne $4.50 cum. sok eet $1 
CONV. (00 DAE)! . Sia cciece ‘ shs "39 “40 43° 

Common stock ($1 par)..... 2,688,651 shs ron A. he 





~~ * Callable at 107% to January 1, 1949; thereafter at prices declining to 100 June 
30, 1956; callable for sinking fund starting 1949 at prices declining from initial 103 
to 100. Convertible into 3% common shares through 1948; smaller amounts thereafter 


through 1953. 

Business: Company is concentrating on its outstanding 
war product, the “Jeep” (and “Jeep” ‘station wagons) but 
plans to re-enter the low-priced passenger car field in 1947 
with new models, and wiil also produce light trucks. 

Management: Highly regarded in the industry. 

Financial Position: Satisfactory. Working capital September 
30, 1946, $26 million; ratio, 1.9-to-1; cash, $21.3 million; Gov’t 
sec., $11.6 million. Book value of common, $11.96 per share. 

Dividend Record: Regular on new preferred, issued 1946. 
No payments on common. 

Outlook: Popularity and utility of Jeep appear to assure it 
a good market. Other lines face keen competition from 
larger and better established units in the industry. 

Comment: Although gains under the war economy have im- 
proved position of the stoek, it remains essentially speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON 


; Year’s Calendar Year 
Quarters Total 


Dec. 31 Year Mar. 30 June 30 = Sept. 30 Price Range 
1938.... D$0.22 1939.... D$0.19 D$0.21 D$0.36 D$0.98 8%— 1 
1939... DO0.004 1940..... D0.17 D0.11 D0.22 D0.50 8%— 1% 
1940.... DO0.04 1941....  D0.04 0.03 0.35 0.30 2%— 1% 
| eee 0.10 1942.... 0.17 0.22 0.04 0.53 2%—1 
1942 0.26 1943.... 0.35 0.36 0.36 1.33 9%— 2 
1943 0.31 1944.... 0.38 0.55 0.40 1.64 20%— 6 
1944... 0.30 1945... 0.36 0.26 0.27 1.19 26%4—16% 
1945... ‘ D0.68 1946 0.63 D0.12 0.25 0.08 26%— 9 ~/ 

~ D—Deficit. 


FINANCIAL WORLD 









ee ee eS Fe ie ake al 


Coming Dividend Meetings 


ollowing are some of the impor- 
kK tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, Or may be postponed. 


February 10: Sutherland Paper. 

February 11: Congoleum-Nairn, Great 
Northern Paper, Kimberly-Clark, Monarch 
Machine Tool, J. J. Newberry, Willson 
Products. 

February 13: Peoples Drug Stores. 

com 14: Bayuk Cigars, Copperweld 
Steel. 





EARNINGS REPORTS 














EARNED PER SHARE 1946 1945 
ON COMMON STOCK: 12 Months te December 31 
AUG EE £956) 03.000e ceieceses $2.56 $1.66 
AMOTIERE FREE a 'o0 ov. 0'0066 0046400 6.27 3.86 
Atlante FIOM occ ecccecdace 3.26 0.34 
Baush Machine Tool ............ 2.42 1.40 
Bethlehem Steel ..............505 11.79 9.52 
Choc: MOP PEE. eddie cciccescce 0.27 0.29 
CHIME SE a candsendss ess ccs cscs 2.99 2.21 
Coca-Cola International .......... 30.12 29.88 
ContimemGel TROEIME .ccccccccsccss 5.68 0.65 
CrYSRHE AE We ccecse ts csc ivest 2.00 0.86 
DOUG FR eSisb bs 6 te cess sic acd cee 1.05 1.18 
Federated Publications .......... 11.87 4.67 
Giant Portland Cement .......... 0.63 0.15 
HereUMR PWGOE dcacaccscssetsns 3.03 1.68 
InlsG SE ew adivedeciewcedsete 2.97 2.01 
Island GOO: Cosh... ccivccccccsene 3.70 3.01 
JOR Gnas oda oko cus ctsc 5.90 5.72 
Jones & Laughlin Steel 3.79 2.91 
Kinney (G. R.) 4.84 0.86 
Koppers Co, ...... 2.79 2.72 
Kress (S. H.) .. 5.44 2.13 
Lone Star Cement 5.52 2.92 
Mathieson Alkali Works ........ 2.25 1.19 
National «. Aviation: ..ccescocccice 0.35 0.61 
Vo ¢  * rere 1.77 0.50 
Ontario Manufacturing .......... 1.85 1.61 
Phila, & Reading Coal & Iron ... 3.85 1.04 
Pond Creek Pocahontas .......... 2.88 1.67 
PUSIED - SNEED oo 6 ces cacessceecs 4.30 2.60 
ROI Ge ha ketosis eedeincuees 0.27 0.10 
Suthewtemd - PONE vic ccccccccsccees 4.68 2.12 
Teck-Hughes Gold Mines ........ 0.14 0.12 
Thateher Glass Manufacturing .... 3.60 1.71 
er re 2.90 1.23 
Transue & Williams Steel Forging 1.27 2.17 
United, Tete. Ge Te0k ..occccce scene b3.61 b0.66 
OU. Gt ee arse SawewVeeetsricnes.e 4.38 1.37 
U.. eee kdcsaches ti iacnt 7.29 3.77 
Vogt Manufacturing ............. 0.88 1.04 
LC ee eee 2.92 1.16 
ee eee 2.02 0.87 
Wheeling Steel Corp. ............ 6.25 3.75 
Yukon Consolidated Gold ........ 0.01 0.02 
Youngstown Sheet & Tube........ 8.51 4.12 
9 Months to December 31 
Comper LUROWINE «4. 5.cciv ccd sick ontes 1.02 pee 
Dodge Manufacturing ............ 1.59 
Remington Band © ..... ..ciiessadcic 4.80 1.50 
U. §. Industrial Chemicals ........ 4.87 3.31 
6 Months to December 31 
American Hide & Leather ........ 1.06 0.14 
American Molasses ..............+ 1,28 0.86 
Atlag: PION SC ieie eerie sii 2.60 0.94 
BONE GRY Sab bb decd votwcaeev ie 1.42 0.86 
eee oe 3.68 1.93 
CORRIGRIINNEE  Piivee céet esc ee bice'se 1.05 wis 
Dodge Manufacturing ............ 1.59 iin 
Hancock Oil of Calif. ............ 8.27 3.39 
Keystone Steel & Wire .......... 2,76 1.09 
Meredith Publishing ............ 1.92 1.26 
OG IE nc cde vescccccces 0.79 0.53 
Paraffine Companies .. 3.02 0.08 
Procter & Gamble 2.53 1.46 
Ore 1.21 0.57 
United Merchants & Manufacturers 2.98 1.16 
Warren Petroleum .............0. 3.74 1.29 
12 Months to November 30 
| ee eee eerie rer 2.13 1.43 
Dwight Manufacturing ........... 7.07 1.64 
Endicott Johnson 5.15 4.88 
Indiana Limestone 0.05 D0.74 
MOMAGOR “BEMNNO cnc cbdse ccc ces 35.09 4.41 
PRIN” ks canes seve Gaecee 5.48 1.90 
Safeway Steel Products .......... 1.30 0.61 
South Bend Lathe Works ........ 4.76 1.75 
Southern Weaving .............. 8.59 4.16 


Duplan Corporation 


Syeerevad evens 0 of 

LAG MEE cin 60s tiniewens ><a e 1.39 1.50 
PIQGE TL bah ow nces oss iapees 2.12 0.68 
12 Months to October 31 

Canadian Breweries .............. *2.35 *1.32 
TIM iu S5'sin.s ocd psnwre feine'e 2.65 0.50 
Jonas & Naumburg ............. 1.15 0.87 
12 Months to September 30 

Beg SARE hao ccascccdens D0.57 9.31 
Butler Manufacturing ............ 8.98 4.36 
Federal Machine & Welder ...... D0.87 0.99 
Kermath Manufacturing .......... 0.28 0.96 
12 Months to August 3! 

BORGIR. wS5d pitas cedendianqee *4.17 *3.06 


* Canadian Currency. b—Class B stock. D—Deficit. 
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Store Sales 





Concluded from page 10 








enough term to permit the purchaser 
to amortize its investment as well as 
obtain a larger current return than 
that available on high grade bonds. 

There are several advantages to the 
seller. It can get out from under de- 
preciation charges and municipal real 
estate taxes, it can obtain additional 
working capital (or equally impor- 
tant, it can pay off. any mortgages 
which may have been outstanding 
against the property, thus saving in- 
terest charges) and of course under 
current real estate conditions it can 
can obtain a very satisfactory price. 


Typical Sales 


Gimbel Brothers started the recent 
trend toward sales of store buildings 
when in 1943 it disposed of its Phila- 
delphia property for $5 million to a 
bank acting as trustee for Lawrence- 
ville School, Princeton, Cornell and 
the University of Rochester. In 1945 
Allied Stores sold practically all its 
real estate to Union College, Schenec- 
tady, for $16 million. In January 
1946 Lit Brothers, a Philadelphia 
subsidiary of City Stores, sold its 
property to the University of Penn- 
sylvania for $4.2 million in cash, the 
buyer also assuming a $4.3 million 
mortgage. The same month, L. Bam- 
berger, Macy’s Newark (N. J.) unit, 
sold its store to Aetna Life Insurance 
for $6.75 million. This sum repre- 
sented a $3 million loss as compared 
with the book value of the property, 
but a resulting tax saving of $2.4 mil- 
lion cut the net loss to $600,000. 
Bamberger’s leased the building from 
Aetna for 22 years, with three 22- 
year renewal options. 

The latest important example in- 
volves sale of fourteen retail stores 
by Sears, Roebuck to Mutual Life. 
This deal was made possible by a 
1946 amendment to the insurance 
laws of New York permitting real 
estate purchases ; the laws of Connec- 
ticut and a number of other states 
have allowed this for some years. 

As long as high grade bond yields 
remain low and real estate prices re- 
main high, transactions such as this 
will probably continue, to the advan- 








Hotel Opportunity 


FOR SALE: Residential Commercial Hotel. 
Ideally located, two blocks to Civic Audito- 
rium, four blocks to Financial Center and 
City’s Finest Stores. 








Completely refurnished over past three 
years. Property in excellent condition due 
to constant program of _ rehabilitation. 
Transient room-rates to be decontrolled on 
February 15, will greatly enhance earnings 
prospect for 1947. Detailed financial state- 
ment available to qualifying prospect. 


$500,000.00 DOWN PAYMENT RE- 
QUIRED TO SECURE THIS FINE 
HOTEL PROPERTY. 


BETTER INCOME BUYS 


Cc. H. CHADBOURN REALTOR 
706 New York Life Building 
Minneapolis 2, Minnesota 
































REAL ESTATE 


NEW JERSEY 


NEW JERSEY—5-acre hilltop tract with beauti- 
ful view of. charming countryside. Located in 
Monmouth County, within 50 miles of New York 
City. Apple trees and grape vines. For further 
details write to 

Frederick F. C. Demarest, Marlboro, New. Jersey. 


MONMOUTH COUNTY 


Country home with all the essentials for farm 
life. 100 acres, rich grazing land surrounded by 
brooks and woodland. Adequately fenced for horses 
and cattle. Stables with box stalls for thirty 
horses. Small training track. Beautiful meadow. 
Owner’s residence, large middle hall, living room, 
library, dining room, kitchen, pantry, den, powder 
room, laundry. Four bedrooms, two baths. Third 
floor, game room, bedroom And lavatory. Hot 
water heat, oil burner. Meyers water system. 
Small cottage four bedrooms, all conveniences. 
Four car garage with living quarters. Surround- 
ing pleasant. If you would enjoy a real farm 
home, come and look, or write 


W. V. MULLIN, Meadowview Farm, Holmdel, N.J. 














VIRGINIA 


VIRGINIA TIDEWATER FARMS 
Cottages and water front properties a specialty. 
All sizes and prices. Long low rate finance. 


Free Catalogue. 


BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 


TAPPAHANNOCK, VIRGINIA 








CANADA 


FISHERMEN’S paradise, 25 miles from Halifax 
east, Nova Scotia, approx. 800 acres woodland, 
mile lake frontage, near trout streams, log lodge 
fireplace, furnished, 3 bedrooms, 28’ x 18’ living 
room, bathroom, electric light plant, 2 guest 
camps, barn; perfect arrangement for 6 sports- 
men desirous of sharing facilities; can land sea- 
plane at site; deer, moose in season; $25,000. 
Box No. 471, c/o Financial World, 86 Trinity 
Place, N. Y. C.-6. 








LUMBER FOR SALE 


Two million feet of pine lumber. Can ship fifteen 
cars each week. Any size, 1” x 2” to 6” x 12” 
x 8’ x 16’. Four million feet white-red oak 
timber. F. C. Black, 200 N. Hayne St., Phone 
533J, Monroe, N. C. 








tage of all parties concerned. There 
has been much consternation in Wash- 
ington over the loss of income tax 
revenue involved, but it is difficult to 
see how the Government can put a 
stop to the practice. 


27 





STOCh FACTOGRAPHS 








American & Foreign Power Company, Inc. 


Bangor & Aroostook Railroad Company 





Data revised to February 5, 1947 


Incorporated: 1923, Maine. Office: 2 Rec- 
tor Street, New York 6, N. Y. Annual 
meeting: Fourth Friday in June, 
oe Long term 
Dakbeb eae sbbeenaunie $50, 000 “ee 

Notes’ ORION scccccccscccces *30,000, 
Preferred $7 cum. (no od ae 
Preferred $6 cum. (no par). 
Second preferred stock Ser. 

““A” $7 cum. (no par)... 2,569,886 shs 
Common stock (no par) .... 2,192,638 shs 


& Price (FP) 


87,026 shs 





1938 '39 "40 “41 ‘42 '43 








Data revised to February 5, 1947 


Incorporated: 1891, Maine, Office: Graham 
Me. Annual meeting: 


of 

stockholders (March 5, 1946): 
1,245; common, 1,624, 
Se Long term 

oS err $14,052,719 
«Preferred stock $5 cum. conv. 

RRIO GEE) caica ced cnvcce<s i 
Common stock ($50 par).... 141,792 shs 


Earnings & Price Range (BNK) 





1938 ‘39 ‘40 ‘41 "42 ‘43 '44 1945 " 











Option warrants for common 6,533,095 shs 
*Includes $6 million matured and unpaid. 
Business: Public utility properties controlled by this hold- 
ing company, a subsidiary of Electric Bond & Share, are lo- 
cated in 13 countries outside the United States. Interests lie 
in South and Central America, Cuba, China and India. 

Management: Aggressive; experienced. 

Financial Position: Adequate. Working capital December 
31, 1945, $17.3 million; ratio, 1.7-to-1; cash equivalent, $35.4 
million. Book value of second preferred, $117.60 per share. 

Dividend Record: No dividends on common. Arrears (giving 
effect to December 11, 1946, payments on the first preferreds) 
on first $7 and $6 preferred, and on second preferred, were 
$73.67%%, $63.15 and $113.75 per share respectively. 

Outlook: Political factors in areas served by subsidiaries 
create uncertainty concerning the future, despite obvious 
growth potentialities. Management has expressed willingness 
to sell any properties to the respective governments if these 
governments desire to purchase them. 

Comment: Prospect of ultimate recapitalization, which would 
necessitate recognition of large claims of senior preferreds, 
places common in an uncertain speculative position. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 


ee 
where eeee 
ere 
ee 
eeeeeeeee 
eee eeeeee 
ee 


eeeeeeeee 


D—Deficit. 





Westinghouse Air Brake Company 





oC amings & Price Range (WK) 


Data revised to February 5, 1947 


incorporated: 1869; re-incorporated 1903, 
Pennsylvania. Office: Wilmerding, Pa. 
Annual meeting: Third Tuesday in April. 
Number of stockholders (December 31, 
1945): 25,664. 

Capitalization: Long sal 
Capital stock (no par). 


PRICE RANGE 


EARNED PER SHARE 


$2 
$1 


1938 ‘39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 . 


None 
3, 172,111 shs 














Business: The leading manufacturer of complete air brake 
equipment for passenger and freight train operation, and 
through the wholly owned Union Switch & Signal Co. one 
of the two principal domestic producers of signal systems and 
other safety devices. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 


1945, $39.4 million; ratio, 2.7-to-1; cash, U. S. Govts. and other: 


marketable securities, $29.7 million. Book value of stock, $17.15. 

Dividend Record: Payments 1875 to date. 

Outlook: Sales and earnings vary to considerable extent with 
fortunes of the railroads; favorable factor in outlook over next 
several years is the rails’ needs for new equipment, and plans 
to rehabilitate old installations. 


Comment: Shares are a better-than-average equity in a 
cyclical industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

$.020 y $0.87 $0.62%4 pd %—18 
0.41 0.34 1.76 1.75 

0.38 t 1.91 1.75 

0.26 i 1.38 i; = 

0.35 ‘i 1.42 

0.47 he 1.68 

0.28 : 1.30 ; 

0.78 ee ae : 4154—26% 


Qu. ended 











*Callable at 102%; convertible into 2 
common shares by payment of $20. 


Business: Operates about 600 miles of railroad located en- 
tirely in the northern and eastern parts of the State of Maine; 
is an independent system connecting with the Maine Central, 
Canadian Pacific and Canadian National Railways. Potatoes 
account for half of all freight revenue. 


Management: Includes mainly New England interests. 

Financial Position: Fair. Working capital December 31, 1945, 
$1.4 million; ratio, 1.6-to-1; cash and equivalent, $1.0 million. 
Book value, of common, $120.42 per share. 


Dividend Record: Preferred arrears cleared January, 1946; 
regular payments since. Payments on common 1904-1939. 


Outlook: Condition of Maine potato crop normally is the 
most important earnings determinant. Other important 
freight items are wood pulp and newsprint, movement of 
which helps sustain revenues in off-potato season. 


Comment: Manner in which earnings swing widely from 
year-to-year renders both issues speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share... $0.34 *. oY D$0.46 $3.26 $4.60 $7.27 $5.83 $3. 92 1.85 
Dividends paid .... 2.50 None None None None None None one 
—" — 30% 14% 8% 6% 12% 14% 23 3@ 

pe sree ire 1l% 4% 3% 4 5% 9% 12% 12% 


D—Deficit. ” 










L. A. Young Spring & Wire Corp. 





& Price Ra (YG) 


PRICE RANGE 


Data revised to February 5, 1947 


Incorporated: 1918, Mich., established = 
1898. Office: 9200 Russell St., Detroi 
Mich. Annual meeting: First Wednesday 4 
November. per 3 stockholders (Octo- 
ber 10, 1945): 5. 

ar papery a term 


EARNED PEK 


$4 
$2 





1938 ‘39 "40 ‘41 ‘42 ‘43 ‘44 1945 


$2 











Business: Manufactures a varied line of wire products, 
leading in automobile upholstery springs and wire springs and 
supplying about 60% of the total cushion springs used. Other 
products include mattress, bed and mechanical springs, re- 
frigerator shelves, racks, baskets and garment hangers. 


Management: Experienced. 

Financial Position: Fair. Net working capital July 31, 1946, 
$5.7 million; ratio, 2.3-to-1; cash, U. S. and Canadian Gov- 
ernment securities, $1.5 million. Book value of capital stock, 
$28.07 per share. 


Dividend Record: Payments 1924-37, 1940-41, 1943-44. 

Outlook: Primarily dependent upon activity in the auto- 
mobile and furniture industries, business should hold to high 
levels for some time to come. Over the longer term, results 
will doubtless follow the general business cycle. 


Comment: The shares are speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Fiscal ——— Calendar Year- ——, 
Qu. ended: Oct. 31 ended: Jan. 31 July 31 Year Dividends Price Range 


* 1940... * = id 7$1.19 $0.50 14 — 6% 
- $1.07 , $0.86 3.35 1.00 ms 5% 

- 0.79 25 : 1.15 None 5 

0.61 0.38 A 2.03 1.00 

0.89 R \ 2.22 1.00 

- _ 0.73 67 , 2.76 1.00 

--- DO0.05 - . “0.67 sete 
1087... eee eee eee eee ces |, (sense uees 


t Includes 7 cents postwar refund. D—Deficit. 
FINANCIAL WORLD 
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* Not available. 
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DIVIDENDS DECLARED 





REAL ESTATE 
















Pe- 
Company riod 
Allied Kid ..sseseseeeeeeeess 25¢ Q 
Aluminum Goods pee 20c .. 
American Arch .......-..ee0:: 25e .. 
American Can 7% pf........ $1.75 Q 
‘Am. Hide & Leather 6% pf...75¢ Q 
american Metal .........eees. 25¢e .. 
Do Gi Me coc cesectaccses $1.50 Q 
American News ........seeeee 25ce .. 
Am, Potash & Chem 
ES RR are Tye Q 
Am. Radiator & Standard 
HanitalY 6% vi0svvccevevcsdsene a0... 
Do cesodedesovveccosseccone 10c E 
Do 7 arae -$1.75 Q 
Amer, Steel Foundries -- 500 Q 
Arden Farms ........ 250 .. 
Associated Dry .40¢ Q 
Do 6% Ist pf $1.50 Q 
Do 7% 2nd pf $1.75 Q 
Atlantie Refining 37%ec .. 
Atlas Tack . 2.00. .50e Q 
Bethlehem » ge $1.50 .. 
Do 7% Df. ....-+s0-- $1.75. Q 
Black ius ‘bw. & Lt.. .30¢ Q 
oe 3 | See $1.05 Q 
Blaw- Es Scbawebedceseees eid 20c .. 
Boston Woven Hose & Rub....50¢c Q 
Brunswick-Balke-Collender 25¢ .. 
Buckeye Pipe Line .......... c Q 
Build Ge. SE Pe. Wee ve ccvves.s $1.25 Q 
Bulfals TUG ovccscccccsceses 45c .. 
Bush Terminal Co. ........... 35¢ .. 
Canadian Locomotive .......... Sh. es 
DO cintaee edie cdccwew sot $1 E 
Carpenter Steel .......cccesee 50e .. 
Carr-Consolidated Biscuit ..... 25c Q 
ee eee 40c .. 
DO Fe ck ket isnsesdins .75 Q 
Central Lawinians | ee 40c Q 
Century Ribbon Mills......... l5e Q 
ee Pr ee 
Cincinnati Milling Machine....35¢ .. 
ek | Serre, $1 Q 
Cleveland Elec. Illuminating...50c¢ .. 

1 Se $1.12% Q 
Cleve. & Pitts. R.R. 7% 

a rer 87%ce Q 
Do 4% spec. guar. ......... 50e Q 
| a ere 25¢ .. 
= reer 25¢ .. 
Kvmsseaei Devcon tveveeden 50c E 
colonia .% walon wanes ae ot 87%eec .. 

4% ee Ree 
cole Fuel % Iron 5% pf......25¢ Q 
Connecticut Power ......... 56%c Q 
Consolidated Cigar ««<.sc.-e 50¢c Q 
Cons. Vultee Aircraft......... 25¢e .. 
Consumers Power ........-.-: 50c .. 
Corrugated Paper Box......... 25¢ Q 
Crane Co. 83% % pf. ........ 3%e Q 
Curtis Publ. $3- ri a eee 7T5e Q 
Cushman’s Sons 7% pf...... $1.75 Q 
DOOD TH, Dike cccccccccscocss 35e .. 
DOORS PEGE. sa cgoctecseececss 25e .. 

Ok > eee 35e Q 
Delaware & Hudson ........... $1 Q 
Dentist’s Supply Co. of N. Y..25c¢ .. 
Distillers Corp.-Seagrams ..... 15e @Q 
Donnacona Paper ............ 50e S 

TD sphadecsretandess ceseeou 25¢ E 
A a er 15¢c .. 
Dumont Blectrie ......cccccecs 15e Q 
Eastern Steel Products........ 1Se .. 
Ely & Walker Dry Goods..... 25e .. 
ee, a rrr 0c Q 

ee. Sf Serer 25¢ Q 
Falstaff Brewing ........000e- 25¢ Q 
Faultless Rubber ............-. Si .. 
— Tire & Rub. 

rere $1.12% Q 
Fishman PCM. H.) 5e to $1 

1, eee Pa ee ae Soe er 5c Q 
Franklin Simon 4%% pf..... 56%e Q 
Fruchauf Trailer .....cccccces 25¢ Q 

SD QO MI cmelewanemracemed $1 Q 
General "Amer. ‘Transporta- 

Ghidde de cuehie tables os b's 62%e Q 
General Mills 3%% pf...... 84%c Q 
Se ee 75e .. 
Se re 25¢ Q 
General Tire & Rubber........ 25e Q 
— WOWEMED Sccnéees occas 5e Q 

Cds aesecoesaece ...5¢ EK 
Goodall- Sanford .. 37%e Q 
Gossard (H. W.). eae 
Gruen Watch ..380e Q 
Hajoca Corp. ..75¢ Q 

WO PU cad sides ..50e E 
Hamilton Cotton ........ 22%e .. 
Harbison-Walker Refract. . 2 
Hazel-Atlas Glass .. .-30¢ Q 
ecla Mining ..25¢ Q 
Hilton Hotels ......... ..25e Q 
Horn & Hardart 5% pf. -$1.25 Q 
Howard Stores Q 

Do 4%% Q 
Hunt Foods 5% pf.......... 12%e Q 

ca ee AE a See 12%c Q 
Imperial Fubanes it” Sea 20e .< 

pi MESA eee 10c I 
Inlaid SAME Aadeho% ix cdsce 40c .. 
Int’l Nickel of Can........... 40c Q 
International Silver ........... Sh 
International Textbook ........ 30c .. 
Jacksonville Gas ...........0. 25¢ .. 
OWEN Co oat eign iiildssb ance 60c Q 

DG See G éahameacd ve $1.06% Q 
Jones & Laughlin Steel........ 50e .. 

Doe tes, Mo asec esos $1.25 Q 
— i ORs rik cus cee. cas ene 256 ... 

Ce PS ree ene $1.25 Q 
RrQGe AE 1B) ish .osecsinctvas ke 
Kroger Co. 6% Ist pf....... $1.50 Q 
ek, oS s .75 Q 


Pay- 
able 
Feb. 15 
Apr. 1 
Mar. 3 
Apr. 1 
Mar. 12 
Mar. 1 
Mar. 1 
Mar. 15 
Mar. 15 
Mar. 31 
Mar. 31 
Mar. 1 
Mar. 15 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 15 
Feb. 28 
Mar. 3 
Apr. 1 
Mar. 1 
Mar. 1 
Mar. 14 
Feb. 25 
Mar. 15 
Mar. 15 
Mar. 1 
Feb. 28 
Mar. 3 
Mar. 1 
Mar. 1 
Mar. 12 
Mar. 24 
Apr. 1 
Apr. 1 
Feb. 15 
Mar. 15 
Feb. 25 
Mar. 1 
Mar. 1 
Apr. 1 
Apr. 1 
Mar. 1 
Mar. 1 
Mar. 20 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 31 
Feb. 20 
Feb. 20 
Mar. 1 
Mar. 15 
Apr. 1 
Mar. 1 
Mar. 17 
Mar. 1 
Mar. 1 
Mar. 20 
Mar. 1 
Mar. 15 
Apr. 1 
soe. i 
Feb. 15 
Mar. 1 
Mar. 1 
Mar. 1 
Apr. 15 
Apr. 15 
Apr. 1 
Feb. 27 
Apr. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Apr. 1 
Mar. 1 
Mar. 10 
Feb. 15 
Feb. 28 
Mar. 28 
Mar. 28 
Mar. 1 
Mar. 1 
Apr. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 1 
Apr. 1 
Mar. 15 
Mar. 1 
Mar. 1 
Mar. 1 
Mar. 1 
-Mar. 1 
Mar. 1 
Mar. 31 
Mar. 31 
Feb. 28 
Mar. 20 
Mar. 1 
Mar. 1 
Feb. 15 
Mar. 20 
May 1 
Apr. 7 
oe. 
Mar. 25 
‘Feb. 25 
Mar. 12 
Apr. 1 
May 1 


Hidrs. of 
Record 












Pe- 

Company riod 
Lake Shore Mines ..........-- 18e .. 
Lane Bryant ..ccccccccccccecs 25¢ Q 
os Se eS at 

DR eiennpie dxenednaaen sew 64 5c E 
Lindsay Lt. & Chemical....... 40c .. 
Lock Joint Pipe ......-..++++s $1 M 

errr cake itaieaa's <a a 

OS SS are re $2 Q 
Ludlow hres ‘& Soles AeA -<-$1.50 Q 
MacWhyte Co. ..cc.sccccccees 25e¢ Q 
Manhattan ae 35e¢ Q 
Marshall Field 4%% pf...$1.06% Q 
McGraw-Hill Publishing ..... 25e .. 
SEN GO. | Sic etwessicvedcunes 35¢ .. 

Do 4%% pf. ..cccccee. $1.06% Q 

EC ae 50e Q 
Minn. Gas Lt. 5%% ovf...$1.37% Q 

BO SOW cccdaccasncise $1.25 Q 

ys OF era ee 1.27% Q 
Minn. & st. > ee 25e .. 
Monroe Chemical ............- 25e .. 

Re ME We awcescsccsces 874%ec Q 
Monsanto Chemical ........... 50c .. 
National AcM6 .. cccsccccccss - av 
Nat’l Automotive Fibres....... Q 
Nat’l Biscuit 7% om mre Q 
National Container ........... Q 
Nat’l Gypsum bo 50. pf.. $1. 12% Q 
Nat’l Lead 7% pf. A........ $1. Q 
PE DO vcduseesucennae ase Q 
Naumkeag Steam Cotton....... S@e .. 
NeW JERSE FINS .ncsccccesoss 50e .. 
Newport Electric ............. 40c Q 

Ce TORS Sar eee 93%e Q 
Nowanda Mines .....ccccesece 50c .. 

se Q 
5c Q 
Q 

c E 

Q 

0c Q 
“ Q 

Mh. sicatanacess a E 
Pepperell Mfg. -50e Q 

Bh cine tnaneonsad -50e E 
Tuttibene Mulliken .30e Q 
Pfaudler CO. .cccccce -.25¢ Q 
Philadelphia Elec. $1 vf. com.. 25¢ Q 
Phila. Suburban Water.......20¢ .. 

Do $3.65 pf. '...... 91%c Q 
Pitney-Bowes ... --15ec Q 
Poor & Co. “B’’.. wr 

Do $1.50 ‘‘A’’ 37%e Q 
Portsmouth Steel - ..20c 8 
Potash Co, of America Ri ecuens 35e Q 
Pr. a (Can.) 6% 

POR TE. ccc nccdecedecddaccce 75e¢ Q 
Purity T peaties emaiiike® aacarn's 60e Q 
re 5e Q 
Real Sik Hosiery Mills...... lie Q 

Do 5% Be. Ws. wccane eee = Q 
Do 7% Df. ...ccccccscece $1. Q 
Remington- and $4.50 pf..$1. 13g Q 
NT GE esc ccesvuccesces Q 
Sears, Roebuck ....... ~~ ae Q 
eer eer 25e Q 
— Cee ee .esacvewden 25¢ Q 
ceeebinashetaps nea dees l5e E 
Senvel, Inc. $4.50 pf. $1.12% Q 
Sheller i cibnodecn gee ees | ee 
Signal Oil & Gas A & B....50c Q 
Ree PES ee eee :250¢ E 
Simonds Saw & Steel ........ 60ce .. 
Sivyer Steel Castings........ 25e .. 
Socony-Vacuum Oil .......... 25¢ 8 
So. Cal. Edison 6% pf. B...37%c Q 
Southern Natural Gas ...... 37%c .. 
Southern Rwy 5% non-cum. 
pt Be eS ee re EE $1.25 Q 
pC NREE Kat ehd a Conk seam $1.25 Q 
Spiceel: Inc. $4.50 pf. ..$1.12% Q 
Stand. Cap & Seal $1.60 pf..40c Q 
Standard Oil Co. of Calif..... 65e Q 
IRL MION - o cleclncececcscs 15e Q 
Storkline Furniture .......... 25¢ .. 
GE itaaer eevaddcadewehes 25¢ Q 
ELAS avvcedacuwewe cede 50c .. 
TM oncubbndhehecescces 50c Q 
Tide Water Assoc. Oil ...... 25c Q 
Union Oil (Cal.) $3.75 

AE REPRE REE 3%e Q 

— WE, CM 6p bececesses 50e Q 
ee thiteegebcedehaccdes 25e E 
United Eng. & Fdry. 7% 

| REE Se ee’ 1.75 Q 

United Shoe Machinery maaaeae $1 E 
S. Leather $4 non-cum ‘‘A’’.50c .. 

8. Lines i ee sae s 
Vick Narre Q 
Virginia Coal & Iron ........ a1 éa 
Warren Petroleum ........... 20e Q 
to a i) ee  ; ee 

Be  PS® Sccccucécecs $1.13 .. 
WRG: FI dbo b Wenn cccccscs 50e Q 
Wesson Oil & Snow. $4 pf..... = Q 
Western Auto Supply (Mo.). Q 
Westinghouse a pecakeus ee a 

Do 3%% Bivccescecny 87%e Q 

Do 3. EA re. j SEE Py ee 95e Q 
Westvaco Chlorine Products. ..35¢ Q 
Ge” RRA ees oe | ae 
_— Py eee 25¢e » 

Cece recnsessecsccseseces oe 
Young (L. A.) Spring & Wire .25¢ .. 
Accumulations 


Bohack (H. C.) 7% lst pf. 
Can .Int’l Inv. Tr. 5% 

Gen. Steel Castings $6 pf.. 
i Steel 542% Ist ser. pr. 


pf...$ 





I—Interim. 


- $1.75 . 
5.50 .. 
-$1.50 .. 


Pay- 
able 


Mar. 
Mar. 
Mar. 
Mar. 


Feb. : 
Feb. : 


Mar. 
Apr. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


Mar. 


Mar. 
Mar. 


Mar. 


Mar. 
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CALIFORNIA 


REAL ESTATE 
PASADENA, CALIFORNIA 
Live in the Sun, Year ‘Round, Outdoors 


Two estates in exclusive San Marino: 2% Acres, 
Mission type, 11 rms, 6 bd rms, pools, bad- 
minton, 6-car garages, servants quarters, oranges 
and other fruits, gardens, oak trees, $55,000, 
terms. Five acres, Spanish type, 2 swim- 
ming pools, patios, 23 rms, built for entertaining, 
comfortable living and room to expand, $100,000. 
. . Also Santa Anita Oaks, 2 acres, 2-story 
Georgian, 4 bd rms, large barbeque, trees, lands- 
caping. $85,000. Terms. 
Frances H. Miner, 15 N. Euclid, Pasadena 1 
Other properties, all prices 


CONNECTICUT 














DARIEN, CONNECTICUT 
WATERFRONT 


Outstanding gentleman’s estate of 15 acres in ex- 
clusive TOK Approx. 185 ft. on Scotts 
Cove, an inlet from L. I. Sound. Open view to 
L. I. Shore. One hour by train or auto from New 
York City. 15 minutes from exclusive clubs. Resi- 
dence-English type. Well built, in good condition, 
6 master bedrooms. 4 baths. Cottage 4 rooms, 
1 bath and a 2 and 1 car garage. Hot water 
heating. Kitchen modern and complete. Large broad 
porch partly enclosed. Fine trees, shrubs and gar- 
dens. This beautiful home with its high ceilings 
and spacious rooms must be seen to be appreciated. 
Price $150,000 with terms—owner will sell his ex- 
quisite furnishings. Inspection by appointment only 
with buyer who qualifies in all respects. Other out- 
standing Connecticut estates larger and smaller con- 
venient to New York City. Please write only to 


CHAS. F. NOYES CO., INC. 
40 Wall Street, New York 5, N. Y. 














FLORIDA 


FT. LAUDERDALE, FLA. 
offers 
SOUND REAL ESTATE INVESTMENTS 


* 


SPECIAL BUSINESS PLAT 


of Main Downtown Area to such interested in- 
Map of city also free to parties inter- 
ested in other properties. 
L. C. MILLER & CO. 

227 S.E. First Avenue 





Realtors 





For Sale 
by Retiring Owner 


50 acre, 14-year-old grove, in excellent condition, 
of Marsh seedless grapefruit, Valencia, Pine- 
apple and Temple oranges. Located in the heart 
of the famous Indian River citrus section. Has 
excellent drainage, artesian well and three-room 
house. For past three years average gross in- 
come was $16,866. Sale price $1500 per acre, 
exclusive of present crop, 30% cash, balance on 
terms. For further information communicate 
with owner, Alfred Warren, Route 1, Box 212, 
Vero Beach, Florida. 





FLORIDA 


WATERFRONT PROPERTIES—Estates, 
Homes, Hotels, Lodges, Camps. Large and 
small areas for development and individual 
homesites on Lakes, Rivers, Bays or Gulf. 
Sportmen’s hunting and fishing locations in 
best areas of entire West Coast. Select 
listings. 
H. P. D’ALEMBERTE 
600 Florida Ave., Tampa, Florida 














MAINE 





FOR SALE: Beautiful 100 acre estate, 3 mile 
waterfront, heavily wooded with old pine and 
spruce trees. Four finely furnished cottages. 
Three canoes, 3 rowboats, automobile, small golf 
course, tennis and badminton courts. Low price 
for quick sale. For further information address 


ARTHUR E. PRAY 
Bar Harbor, Maine 





NEW HAMPSHIRE 
Want a Home! A Farm and Tourist Business 
in White Mts.? Historical background. 
M. F. Fountain, Thornton, N. H. 
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STOCK FACTOGRAPHS 








Cerro de Pasco Copper Corporation 


Electric Power & Light Corporation 





& Price . (DP) 
. PRICE RANGE 

Data revised to February 5, 1947 
incorporated: 1915, New York. Office: 40 
Wall Street, New York 5, N. Y. Annual 
meeting: Second Wednesday in May 
Number of stockholders: around 10, pened 
Capitalization: Long term eK: 
Capital stock (no par) 


1938 ‘39 "40 ‘41 ‘42 “43 '44 1945 . 











ri 

Data revised to February 5, 1947 & Price 
Incorporated: 1925, Maine, Office: 2 Reec- 
tor Street, New York, N. Y. Annual 
meeting: First Wednesday in November. 


Capitalization: ae lon 
— Ha wet $195, ee 
one 


debi. 
Subsidiary po stocks.. $27,961 
*Own preferred stock (no par) 844,407 shs 
Own common stock (no par) 3,453,787 shs 


$2 
$1 
0 
39 40 “41 “4243 44 1945 9! 











Business: One of the world’s lowest cost copper producers. 
Properties are in the Peruvian Andes and also yield com- 
paratively large quantities of lead,. zinc, gold and _ silver, 
which help to reduce the copper output cost. Normal market 
is in foreign countries. Estimates of ore reserves are not 
disclosed. 

Management: Able and aggressive. 

Financial Position: Very strong. Working capital December 
31, 1945, $16.4 million; ratio, 9.3-to-1; cash and Government 
securities, $13.4 million; inventories, $4.0 million. Book value 
of stock, $47.54 per share. (Miscellaneous investments, in- 
cluding 39,000 shares of American Metal, are not carried as 
current assets.) 

Dividend Record: Payments 1916-21 and 1933 to date. 

Outlook: With output sensitive to world market conditions, 
earnings can be expected again to show year-to-year wide 
swings that characterized prewar results. 

Comment: Stock embodies the risks normally entailed in 
extractive enterprises. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL stock 
Years to Dec. 31 1939 1940 1941 1942 1943 1944 1945 1046 


Earned per share . $2.40 $2.17 $2.88 $1.94 $0.92 + 33 aes 
Dividends paid i 4.00 4.00 4.00 4.00 8.00 2.75 2.00 
= Range 
84% 85 41 87% 50% si 
25 27 83 80% 83 81 





Revere Copper & Brass, Inc. 





* Corisists of 514,162 shs. $7 and 255,431 shs. $6 cum. first; 74,814 shs. $7 cum, 
second preferred; first preferred callable at silo” and cond at $105, 

Business: A holding company in course of dissolution un- 
der the Public Utility Act of 1935. Pending plan proposes 
distribution of United Gas holdings and grouping of Arkansas 
Power & Light, Louisiana Power & Light, New Orleans Pub- 
lic Service and Mississippi Power & Light in a Southern 
System, which would serve a population of 2.5 million. 

Management: Controlled by Electric Bond & Share. 

Financial Position: Working capital December 31, 1945, 
$30.1 million; ratio, 1.6-to-1; cash and working funds, $54.5 
million. Book value of common, $8.46 a share. 

Dividend Record: Partial payments on preferred stocks since 
1932, except 1939-43; 1943-1945. Arrears on $7 preferred as 
of January 1, 1947, $89.72; on $6 preferred, $76.90 per share. 
Nothing on common since 1932. 

Outlook: Operating company earnings should continue 
comparatively stable. Completion of holding company dis- 
solution is not an early probability. 

Comment: Preferreds are semi-speculative; 
speculation on residual values. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 
“aa 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0.37 > 4 12%— 6% 

0:61 B. 22 8%— 3 


0.49 Do. i3 ; i —_ % 
0.37 : D0.16 60 ‘ 


common is a 


0.42 08 ‘0.07 —1% 


"28 ' ‘ Y — 3 
‘81 ‘ : 2 ‘9 19%— 3 
40 3 : 4 pee 29%—13 





Data revised to February 5, 1947 
Incorporated: 1928, Maryland; name 
changed to present title, 1929. us RANGE 
office: 280 Park Ave., New York 1 , a 
Annual meeting: First Tuesday e i. 
at Baltimore, Md. Number of stock- 
holders (March 10, 1945): Preferred, 955; 
common, 3,088, 


 * “yee Long term 
lebt 


erated stock 5%% cum. 90,623 shs 
Common stock (no par) 1,286,916 shs 


ft Callable at 107%; $100 par. 


Earnings & Price Range (RVB) 


EARNED PLR SHARE 


$3,480,000 4 
1938 °39 “40 ‘41 “42 "43 "44 1945 











Business: Manufactures brass, bronze and copper products, 
including sheets, rods, wire, rolls, tubes, printing rollers, and 
copper-clad stainless steel cooking utensils. Also produces 
aluminum and magnesium alloys and magnesium sheets. In 
1946 acquired half-interest in a fabricating plant in Brazil. 

Management: American Smelting owns working control. 

Financial Position: Good. Working capital December 31, 
1945, $24.1 million; ratio, 4.2-to-1; cash and U. S. Govts., $6.9 
million; inventories, $17.6 million. Book value of common, 
$15.41 per share. 


Dividend Record: Arrears on 5%4% preferred paid off in 
1942, regular since. Initial dividend on common, 1946. 

Outlook: More satisfactory price level on company’s products 
and wider unit margins, with further growth in capacity and 
output, should favorably affect medium term earnings, but 
cyclical nature of consuming industries is a factor of major 
importance in any long term appraisal. 

Comment: Preferred is a businessman’s holding. Common 
is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 

7D$0.01 ¢D$0.26 7+$0.12 180. m4 
0.43 0.31 0.19 

0.89 f y rH 

DO.13 .76- D0.42 

6 0.61 


Dividends Price Range 


DO.10 le le 
0.26 0. 1.12 
0.41 F DO.22 38 
1.04 5: eee eee } 81%—18 


* Adjusted for renegotiation. t Approximate. D—Deficit. 
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Stewart-Warner Corporation 





& Price 
Data revised to February 5, 1947 
incorporated: 1912, Virginia. Office: 1826 
Diversey Parkway, Chicago 4, Tl. Annual 
meeting: Second Wednesday in May, at 
Richmond, Va. Number of stockholders 
(December 31, 1944): about gna $2 
Capitalization: Long term one, $1 
Capital stock ($5 par) 2 

4 











Business: Important manufacturer of automobile parts and 
accessories, notably Alemite lubricating systems and _ lubri- 
cants; also car heaters, speedometers, radios, Bassick Casters 
and hardware. A new 70-pound gas-burning Midget home 
heater went into production late in 1946. 

Management: Competent and aggressive. 

Financial Position: Good. Working capital September 30, 
1946, $15.8 million; ratio, 2.6-to-1; cash and U. S. and Canadian 
bonds, $8.7 million. Book value of stock, $20.25 per share. 

Dividend Record: Paid 1913-30, 1935-37 and 1939 to date. 

Outlook: Since Alemite lubricating system is used as origi- 
nal equipment on nearly all motor vehicles, prospects depend 
primarily on level of automobile output. But, diversification 
into non-automotive lines should provide greater stability 
than experienced in the past. 

Comment: The highly cyclical fluctuations in earning power 
necessitate a speculative rating for the shares. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


$0.04 $0.05 . $0.45 $0.25 12 

0.28 0.26 $81.18 8 
O31 (Oa 

0.06 «0.29 2 

_ to. 0.31 ’ 1. 

0.31 0.13 : 1. 
0.43 = 0.99 


* Not available. 6 months to June 80. 
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Climax Molybdenum Company 


Northern Pacific Railway Company 





(CXM) 





& Price 
Data revised to February 5, 1947 Saas teaiet 


Incorporated: 1918, Delaware. Office: 500 = 
Fifth Ave., New York N. Y. Annual 
meeting: First Bin By in April at New 30 
York. Number of stockholders (September 15 
15, 1944): 7,208. 0 
Capitalization: Long — debt...... Non 
Capital stock (no par).... *2,520,000 = 


“+ 295,000 shares owned by American 
Metal Co. 

Business: Normally produces over 70% of world output of 
molybdenum from its mine in Colorado. Molybdenum is used 
mainly in alloy steel, and also in production of chemicals. 
Exports accounted for 70% of total sales before the war. 
England, Germany, Russia and Japan were important buyers. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1945, $23.1 million; ratio 8.3-to-1; cash(and U. S. Govt. sec., 
$18.7 million. Book value of stock, $28.61 per share. 

Dividend Record: Payments 1933 to date. 

Outlook: Prospects for early postwar years are clouded by 
large foreign stockpiles built up during the war, declining 
percentage of alloy steel output to domestic total and increas- 
ing use of alloy scrap as a substitute for primary alloying 
metals. 

Comment: Stock involves a sizable risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


ones 


1938 "39 ‘40 ’41 ‘42 ‘43 "44 1945 











Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.50 $0.52 $1.23 $1.8 $4.09 $3.20 





Foster Wheeler Corporation 





Data revised to February 5, 1947 


Incorporated: 1927, N. Y. (predecessor 
established 1894). Office: 165 Broadway, 
New York 6, N. Y. 


stockholders (February 7 1946): Pre- 
ferred 495; common, 2,010. 
Capitalization : Long term debt...... None 
i preferred stock $1.50 
80,412 shs 


Common "sick" ($10 pati... 284,984 shs joss "39 40 “41 “42 43 “44 1945 


* + $25 par, callable at $26. 

Business: Manufactures and installs industrial steam power 
plants, marine boilers, oil refineries and public utility equip- 
ment and manufactures brass and copper pipe, air conditioning 
devices and other industrial appliances. Also performs en- 
gineering services. Foreign business is important; operating 
subsidiaries are located in Canada and England. 

Management: Capable and aggressive. 

Financial Position: Fair. Working capital December 31, 
1945, $8.1 million; ratio, 1.6-to-1; cash and U. S. Govt. securi- 
ties, $3.6 million; inventories, $3.9 million. Book value of 
common, $42.08 per share. 

Dividend Record: Old preferred arrears settled by exchange 
in 1942. Regular payments on new prior preferred. Payments 
on common 1944 to date. 

Outlook: A sizable backlog of war-deferred business is still 
to be worked off. Removal of restrictions on materials and 
general improvement in supply situation suggests gradual 
expansion of business volume, with earnings recovery in- 
dicated as result of widened profit margins. 

Comment: Preferred is a liberal income producer; high 
leverage factor provided by preferred, however, subjects com- 
mon to erratic market movements. 


sgarnings & Price Range (FWC) 





$3 











EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Half-year period 
ended 


June 30 Dec. 31 Year’sTotal Dividends Price Range 

D$0.75 $0.68 D$0.07 None 29%—14 
1.15 2.28 3.43 None 21%— 9 
1,41 3.65 5.06 None 20%— 9 
2.14 2.05 *4,19 None 12%— 9 
4.63 4.08 *8.71 None 19%—10' 
4.35 D1.45 *2.90 $0.50 29 —16 
2.38 0.12 2.50 1.50 4444—25 

D1.22 ae i? 1.25 49%4—19% 









D—Deficit. * Adjusted for renegotiation. 
FEBRUARY 12, 1947 


0. 4 3. 604%4—34% / 
0.68 0.69 0.50 0.53 2.40 2.20 41%—25 
0.73 0.85 1.02 0.95 3.55 3.20 444%—27 
1,12 1.06 1,25 1.88 5.31 3.20 44 —32% 
1.08 0.98 0.85 0.91 3.82 3.20 4814—38% 
0.63 0.67 1.12 0.94 3.36 2.50 38%—30 
1.22 0.74 0.30 0.58 2.84 2.00 41%—34 
0.20 0.25 0.32 ees 1.20 44%—19 





& Price (NP) 





Data revised to February 5, 1947 40 


Incorporated: 1896, Wisconsin. Office: 14 24 
Wall Street, New York, N. Y. Annual 16 


PRICE RANGE 


meeting: Second Tuesday in April. Num- 8 
her of stockholders (December 31, 1946): 0 
25,432. EARNED PER SHARE $12 


ar mea : Long term 


Capital stock ($100 par).. 


$268,677,197 
2,479,826 shs 


LOLS 








1938 ‘39 ‘40 ‘41 ‘42 °43 '44 1945 





Business: One of the large northwestern railroad systems, 
extending from the head of the Great Lakes and St. Paul- 
Minneapolis, through states bordering Canada to Pacific North- 
west cities; 6,889 miles of road operated. Major items of 
freight are lumber, grain, oil, coal, apples and iron ore. 

Management: Experienced and capable. 

Financial Position: Good. Working capital December 31, 
1945, $46.2 million; ratio 1.8-to-1; cash and equivalent, $47.2 
million. Book value of capital stock, $201.47. 

Dividend Record: Payments 1899-1932 and 1943 to date. 

Outlook: Larger lumber and livestock shipments and devel- 
opment of substantial oil resources along its lines will con- 
tribute to maintenance of earnings. Dividend income from 
Burlington stock is an important source of earnings. 

Comment: Use of wartime earnings for debt reduction has 
improved status of common stock, although shares still are 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years to Dec. 31 1938 1939 1940 1941 1942 19438 1944 1945 1946 

Earned per share - = 74 $0.03 $0.83 $3.13 $6.57 $10.29 $5.31 $4.66 $2.48 

Dividends ......... None None None None None 1.00 1.00 1.00 1.00 
Price Range 

a ee : moacaaa 14% 14% 9% 8% 8% 185% 22% 


88% 36 
occcccccccecs 6% 7 4% 3% 4% 7% 13% 17% 16% 


#11 months ended November 30, compares with $6.42 same 1945 period. 





Richfield Oil Corporation 





Date evleabte Pébiuary $, 1907 og Lamnings & Price Range (RL) 
Incorporated: 1986, Delaware, as Rio 
Grande Oil Corporation; present title 
ear. Suecessor through re- 
to Richfield Oil Company of 
California Be Pan-American Petroleum 
Business originally established 
1911. Office: Richfield Byilding, 
Angeles, ee Annual meeting: Sec- 
ond Wednes Approximate 


PRICE RANGE 


EARNED PER SHARE 


$2 
$1 














0 
number of cedabbeas * (November 29, "39°40 '4)« 4243 
1945): 11,775. 1938 °39 ‘40 "41 ‘42 ‘43 ‘44 1945 
Capitalization: Long term 
GTR nc cccdsccccesoscceece *$2,071,248 
- 4,010,000 shs 


*Capital stock (no par).. 


* Includes $1,796,874 advances from RFC due 1947. 


¢ Also 1,250,000 warrants 
outstanding to buy one share of stock at $20 to March 14, 1947. 


Business: A moderate sized but integrated unit in petroleum 
industry, operating in Pacific Coast area with small crude 
output in relation to refinery requirements partially offset by 
favorable purchase contracts. 

Management: Affiliated with Sinclair Oil and Cities Service, 
both of which own stock and warrants of the company. 

Financial Position: Strong. Working capital December 31, 
1945, $36.4 million; ratio, 3.9-to-1; cash and equivalent, $24.7 
million. Book value of capital stock, $20.89 per share. 

Dividend Record: Payments 1937 to date. 

Outlook: New discoveries in recent years have strengthened 
crude oil position, but earnings nevertheless will continue to 
show above-average sensitivity to crude-refined price rela- 
tionships. 

Comment: Shares are improving in status, but still are 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s 
Sept. 830 Dec. 31 Total 


Qu. ended Mar. 31 June 30 Dividends Price Range 
1939........ $0.13 $0.17 * 17 $0.18 * 65 $0.50 10%— 65% 
We cececcse 0.24 0.29 0.24 0.18 95 0.50 9%— 5% 
|) ae 0.18 0.28 0.38 0.24 t 08 0.62% 12%— 7% 
BOGS 0.022000 0.13 0.14 0.23 0.41 0.91 0.50 9 — 6% 
Ss «pad 0.16 0.21 0.22 0.41 1.00 0.50 12 —7 
eee 0.22 0.21 0.27 vee 0.98 0.60 11%— 8% 
| 0.28 0.32 0.24 D0.10 . oes 0.75 18%—10% 
1946....... 0.25 0.37 0.50 eee 0.80 20%—123% 
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FREE 
BOOKLETS 


Upon request on your letterhead 
and without obligation, any of these 
booklets will be sent direct from the 
issuing firm, to whom. your request 
will be forwarded. Booklets are not 
mailed out by FrnaNciAL Wor Lp itself. 
Confine each letter to a request for 
a single booklet giving name and com- 
plete address. 


ADDRESS: Free Booklets De- 
partment, Financial World, 86 
Trinity Place, 2° & Be. 


7 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


* * * 
















































Behind Your Investment—New booklet answer- 
ing pertinent questions on Federally insured 
savings plans, which afford consistent divi- 
dend income. 

















* a * 











Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


























* * * 








Investor’s Reader— A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL WORLD subscribers — features 
include “The Stock Market,” “Business at 
Work” and “Production Personalities.” 



































* * * 





The Stockholder Speaks — An opinion survey 
among active investors in all walks of life to 
determine what they want in their corporation 
annual reports. Answers to questions on con- 
tent, illustrations and typography are tabu- 
lated and charted for quick reference. 


* * * 












































Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 
































Your Hair and Its Care—Descriptive literature 
on this new book, called by the Ohio State 
Medical Journal, ‘fa worthwhile book full of 
important information.” 





























* * * 





Oil Survey — New study of the petroleum in- 
dustry with detailed analyses of 38 leading 
companies, including charts of earnings, divi- 
dends and price ranges. 


























- +. * 








Airplane Manufacturing Survey — Fizhteen 
leading companies in the aircraft manufactur- 
ing field are reviewed in a new booklet pre- 
pared by a N.Y.S.E. firm — material includes 
charts and figures on the domestic airlines also. 























* * * 











Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 























* * * 











Investments in Peacetime— A _ discussion of 

investment company funds, geared to the tempo 

of the postwar world, affording broad diversi- 

fication, not only in individual stocks but in 

industries—the surest way of minimizing risks. 
* * * 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Records Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic”? order. 


* * * 



































Modern Mutual Investment Fund — Brochure 
presenting the advantage of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure designed to reduce hazards and pro- 
duce satisfactory long-term results. 



































List of 138 Investment Stocks—A selection of 
shares of leading companies covering 25 dif- 
ferent industries, for income and equity. 
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Financial Summary 
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. si 7 ‘ 1946 
Trade Indicators Jan. 18 Jon 35 Feb. 1 Feb. 2 
[Electrical Output (KWH)............... 4,857 4,856 4,777 3,983 
§Steel Operations (% of Capacity)....... 91.8 92.9 92.7 58 
Total Freight Car Loadings (Cars)...... 828,060 821,964 +840,000 = 723,135 
aie 1947 -_ 1946 
Jan. 15 Jan. 22 Jan. 29 Jan. 0 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $16,452 $16,483 $16,774 $15,190 
{Total Commercial Loans................. 10,329 10,444 10,499 7,300 
TTotal Wieiety Lobes occ cscs ccsneveat 1,057 998 1,140 2,337 
{Money in Circulation ................... 28,518 28,369 28,265 27,914 
Brokers’ Loans (New York City)........ 778 726 881 1,820 
000,000 omitted. §As of the following week. Estimated. 
N. Y. 5. E. Market Statistics 
7 January ~~ February———, 
Closing Dow-Jones Averages: 31 1 3 4 
30 Industrials ....... ie FEB EEB k 180.17 179.74 180.44 180.88 181.92 182.28 
Pe OS Fa Seen ee ce eaeee 50.86 50.60 50.88 51.67 52.06 51.80 
Se Rn ao hak Ke os dda 36.85 36.75 36.92 37.06 37.01 36.92 
o> SUN! exidccsiidea is Hirevoer 65.17 64.96 65.25 65.63 65.97 65.95 
Details of Stock Trading: 
Shares Sold (000 omitted)........ 1,530 1,340 1,310 880 1,360 1,340 
a Cee an ba 1,042 1,021 992 848 1,023 1,036 
Number of Advances............. 763 419 552 570 488 412 
Number of Declines.............. 132 376 246 128 322 399 
Number Unchanged ............. . 147 226 194 150 213 225 
New Highs for 1946-47........... 4 10 9 6 9 10 
New Lows for 1946-47........... 4 5 3 3 4 2 
memset 57 4.64 10466 104.79 104.79 
Dow-Jones 40-Bond Average...... 104.59 104. 104. : * ; 
Bond Sales (000 omitted)........ $6,650 $5,822 $5,370 $3,410 $5,410 $5,500 
- 1947 . 
‘Average Bomd Yields: | Jan. Jan. 15 Jan. 22 Jan. 29 High Low 
ge eth eee 2.563% 2.548% 2.531% 2.526% 2.563% 2.526% 
EUS AE Se 2,784 2,775 2,758 2.755 2.784 2.755 
NE SS, hw the ares 3.056 3.053 3.042 3.036 3.056 3.036 
*Common Stock Yields: wen ann ais 
50 Industrials ....... 4.43 4.62 4.54 : 62 : 
20 Railroads ETN RE 6.73 7.08 6.89 6.61 7.08 6.61 
fe CR on hte 3.44 3.59 3.59 3.54 3.59 3.44 
SO StOGKS sscccanan ss» 4.43 4.62 4.55 4.37 4.62 4.37 
*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended February 4, 1947 


Shares _-———Closing——, Net 

Traded Jan. 28 Feb.4 Change 
Atowtay Comme onan. 6 6 sts. b cig ieee payed by ae 160,700 4 5% +1% 
oma York Central NL rs cage worse es bat nak 135,300 18% 21% +25% 
Clainnd COR. ss 8knnie odd evkadey Rsawnecaes 127,200: 3% 4 +% 
Commonwealth & Southern................0..ee0 ee 122,600 3% \, Serer 
United Merchants & Manufacturers................. 70,200 14% 17% +33% 
Pennsylvania Power & Light...............ss.e008. 69,600 2034 \ Pee 
ee TE ei ss hire craw edis samen t ceekinuns 64,700 13% 143% +1% 
Keohane “Tithe “TG n sos ois vcd 8Kig Wile x Cai eee 63,800 15% 17 +1% 
Tee Fe ea ois wits ob no ack nd tena + Ouren 63,600 73% 77% +4% 
Canadian Pacific Railway. .z........5......0000c%s. 61,000 1334 1414 +% 
We TENE i in cea nid be souncareessens 58,500 25% 27% +1% 
American Radiator & Standard Sanitary............. 55,300 15% 16% +% 
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BRIEN, INC. 


Ew YORK, N. Y. 
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AZ 
> 





Dependable 
Strength -- 


To properly safeguard your product in freight cars, trucks, and ware- 
houses and in delivery to retailer or consumer, you must be sure of 
ample, dependable strength. e Gaylord balanced goer and materials 
assure you greater strength. 


GAYLORD CONTAINER CORPORATION, General Offices: SAINT LOUIS 


e Corrugated and Solid Fibre Boxes 
@ Folding Cartons 

e Kraft Grocery Bags and Sacks 

e Kraft Paper and Specialties 


New York « Chicago « San Francisco « Atlanta « New Orleans « Jersey City « Seattle. 
Indianapolis « Houston « Los Angeles « Oakland « Minneapolis « Detroit + Jacksonville 
Columbus + Fort Worth « Tampa « Cincinnati + Dallas « Des Moines « Oklahoma City 
Greenville + Portland + St. Louis « San Antonio « Memphis + Kansas City + Bogalusa 
Milwaukee « Chattanooga « Weslaco « New Haven « Appleton « Hickory + Greensboro « Sumter 





